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W. hat Investors Have a Right to Expect 


from an Investment Magazine or Service: 


Eight “Whats” 

1. That it be absolutely unbiased so that all in- 
formation and advice will be uninfluenced by any 
ulterior motive. 

2. That it will not try to raise false hopes in anyone 
regarding the possibilities of making large profits 
from speculation in a short time. 

3. That it will make a thorough study of the under- 
lying fundamentals of each industry and know 

HE FINANCIAL WORLD endeavors to definitely which industries have a favorable out- 
operate on a platform in accordance with the look and those with an uncertain or beclouded 
adjoining principles. While there are some outlook. 
magazines and services that will promise much 4. That it will present to its subscribers the essential 
more than we do, we believe the average intel- facts regarding all important corporations so 
ligent investor prefers to invest and not to gam- that the investor does “80 have to — blindly 
ble with his money. It is not objectionable to any recommendation that is given him. 
try to obtain a profit on your investments over a 5. That it be just as anxious to help its subscribers 
period of time but you are almost sure to be dis- to sell or avoid unattractive or over-priced 
securities as it is to help them to find outstanding 
appointed and disillusioned if you seek the im- 
values for purchase. 
possible in reckless speculation for short term pasar : 
profits. | 6. That it will check up every possible source of 
information before attempting to give subscribers 
Under present conditions, a subscription for data or advice on any securities. 
THE FINANCIAL WORLD should prove 7. That it will emphasize to its subscribers the im- 
to be an exceptionally sound investment for you. well 
which combines reasonable safety, income an 
Surely it s worth $10 to get the countless aids profit possibilities instead of trying to encourage 
we can give to your greater investment success the belief that big short term profits can be 
in the next 12 months. obtained. 

8. That it place more dependence for its own profits 
upon the renewals of satisfied subscribers than 
it does upon new subscribers at a high price that 
are not likely to renew. 


THE FINANCIAL WORLD 

| 21 West Street, New York, N. Y. 

l For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each 

| week, “Independent Appraisals of Listed Stocks” each month, an immediate free survey of 

| twenty of my listed securities and the regular monthly advice privilege as per your rules. Also 
send me the reprints “Facts Pointing To A Major Credit Inflation,” “Intelligent Building Of 

| Investment Portfolios,” “Common Stock Programs For $2500, $5000 and $7500,” “Most Attrac- 
ive Rail Securities” and other important recent analyses. 

| tive 

| FOR SPECIAL OFFERS CHECK YOUR CHOICE 

| © Annual subscription with complete indexed book of 735 original “Stock Factographs” and 

| 192 revised “Stock Factographs’—Remit $11.25. 

| [] Annual subscription with the new Bond Ratisgs and Data Book (256 pages)—Remit $10.50. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 
Pillsbury Flour Mills Standard Fruit & S.S. 


General Foods Southern Cotton Oil 
Nat’l Cash Register R.R. Marine Service 
Int'l Harvester The Financial World 
Pittsburgh Coal Armco International 


The proof of a building 
is in its tenants | 


*| Watch Wheat! | 


OBODY knows as yet how 

much the wheat crop has 

been damaged by the 
crought. But curtailment in 
U. S. and Canada promises to be 
substantial, in the face of the 
smallest world carryover in 9 
years. Every buyer and seller of 
wheat should study these two 
books on this subject: 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 


this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trad- 
ing theories and rules. Price $3.50 
postpaid. 
xk * 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole... Just Published 


(Author of ‘‘Suecessful Speculation’ 
a Business*’) 


The graph method, as an aid in fore- 
casting price trends in the grain mar- 
ket, is outlined in this new, 278-page 
book. Illustrated with 42 graphs and 
9 tables. Also of interest to the secu- 
rity speculator. The Head and Shoulder 
method in trading, of which Mr. Cole 
is considered one of the outstanding 
authorities, is completely described 
with detailed graphs. Explains top 
and bottom formations, daily market 
analyses, hedging privileges, etc. 
Price $7.50 postpaid. 


“Readers’ Book Service” 
The Guenther Publishing Corporation 
21 West Street New York, N. Y. 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 


in his own country. All parts of the world are so closely allied’ 


through radio, aeroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 
markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of London (established 1843)—you should be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 
at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 
THE ECONOMIST of London. Remember, ‘*THE ECONOMIST’s” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address — INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


To Owners — 
Executives of Industrial C orporations 


or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. 


confidence by our client. 


Communications will be held in strictest 
Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Utility Investors, Attention! 


You will be vitally interested in this vital book, 
exposing the Government Utility Program: 


“YOU, UTILITIES AND THE GOVERNMENT” 


By Ernest Greenwood—$2.00 


The author of “Spenders All” here presents the whole amazing truth 
about the Utilities agitation. You, who have good money invested in 
Utility securities, are entitled to know all the facts concerning the gov- 
ernment program, as revealed through the T.V.A. and other Govern- 
ment projects. Only $2.00 postpaid. 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 


Dividends Declared 


Regular 
Pe-  Pay- 
Company Rate riod able 
Artloom Corp. pf............. $1.75 Q Sept. 1 
Atlantic Refining............... 25c Q Sept. 15 
Hydro-Elec. 7% pf... .$1.75 Q Oct. 1 
$1.50 8 Oct. 1 
Cent. OMe L. & P. $6 pf...... $1.50 Sept. 1 
Clark Equipment pf.......... $1.75 Q Sept. 15 
Congoleum-Nairn.............. 40c Sept. 15 
Eastman Kodak.............. $1.25 8 Oct. 2 
Ely & Walker Dry Gds......... 25c Sept. 1 
Firestone Tire & Rubber pf.. . .$1.50 Sept. 1 
General Mills, pf............. 1.50 Oct. 1 
Grand Rapids 15e Q_ Sept. 30 
Hammermill Paper............. 25c .. Sept. 15 
$1.50 8 Oct. 1 
Hanna (M. 1.25 Sept. 1 
Indianapolis Water Bo; pf.A. .$1.25 Q Oct. 1 
Interstate Hosiery Mills........ 50c Q Nov. 16 
Int. Safety Razor, A............ 60c Q Sept. 1 
Johns-Manville................ 50c Q Sept. 24 
$1.75 Oct. 1 
Kansas Utilities 7%, pf........ $1.75 Oct. 1 
Lehigh Pwr. ry pf...$150 Q Aug. 1 
Lo uisville G. Sept. 25 
Mock, Judson Voeh. .. Sept. 10 
Motor Wheel.................. 25c .. Sept. 10 
Nebraska Power 6% pf....... $1.50 Q Sept. 1 
tate $1.75 Q Sept. 1 
Ohio Service 5% pf....4124e M Sept. 1 
58l4c M Sept. 1 
& El. 6% cum pf..$1.50 Q Sept. 15 
Do 7% cum pf............. $1.75 Q Sept. 15 
Penn, Water & Pwr............. $1 Q Oct. 1 
Public’ Elec. Lt. pf........... Sept. 1 
Public Service of Calif. 5% pf. ite M Sept. 1 
M Sept. 1 
bance 4c M Sept. 1 
Public Series of Colo. 7% pf..58'4¢ M Sept. 1 
Do 6% pf. Deecererescessorccs 50c M Sept. 1 
4124c M Sept. 1 
Daniel), 1244c Sept. 15 
$1.624%4 Sept. 15 
Savannah | El. & Pr. 8% deb. A. . 2 Q Oct. 1 
Do 74% deb. B......... $1. S74 Q Oct. 1 
Do 7% 1.75 Q Oct. 1 
Do | $1. Q Oct. 1 
S Oct. 1 
Q Oct. 1 
Toledo 4124c M Sept. 1 
Tri-Contjuental $1.50 Q Oct. 1 
Van Raalte 7% pf.......... .-$1.75 Q Sept. 1 
Auto Supply, 75¢c Sept. 1 
5c Q Sept. 1 
Accumulated 
Crown Willamette Paper 1st pf. .75c Oct. 1 
Phoenix Hosiery 7% pf....... 87léc Sept. 1 
Savannah El. & P. 6% pf..... $1.50 Oct. 1 
Extra 
Eastman Kodak Oct. 2 
Johns-Manville..... Sept. 24 
Prentice-Hall... ................ Sept. 1 
Increased 
Amer. Steel Fdry. pf.......... $1.75 .. Sept. 30 
50c .. Sept. 1 
Clark Equipment..............30e .. Sept. 15 
Crown Cork & Seal............. 50c .. Sept. 8 
40c Q Sept. 1 
Nachman Spring F............. 75c Sept. 15 
50c Sept. 15 
Newberry (J. J.) Co............ 60c Q Oct. 1 
70c Sept. 1 
$1 .. Sept. 1 
Initial 
Cork & Seal $2.25 pf.. Sept. 15 
Reduced 
Southern Pipe Line............. 10¢ Sept. 1 
Resumed 
Amer. Water Works............ 9 Sept. 15 
Pierce Governor............... Aug. 25 
Texas & Pacific Ry., pf....... $2.50 Aug. 31 
Special 
Grand Rapids Varnish......... _ Aug. 30 
Stock 
MeWilliams Dredging........ 100% Sept. 1 


Aug. 20 
Aug. 18 


Aug. 20 


| 
Tldrs, of 
Record 
: Aug. 15 
Aug, 21 
: Sept. 19 
Sept. 10 
Aug. 15 
Aug. 27 
Sept. | 
| Sept. § 
Aug. 21 
| Aug. 15 
Sept. 10 
Sept 19 
Sept. | 
Sept.15 
Aug. 15 
Sept. 12 
31 
ug. 14 
Sept. 10 
Sept. 17 
Sept. 21 
3 | July 23 
Aug. 31 
Aug. 31 
Aug. 
Sept.15 
4 : 
Aug. 14 
| Aug. 14 
Aug. 15 
| Aug. 15 
Aug. 15 
Aug. 31 : 
Aug. 31 
| Sept. 15 : 
Sept. 15 | 
Aug. 21 
Aug. 15 
Aug. 15 
Aug. 15 
Aug. 15 
Aug. 15 
Aug. 31 
Aug. 31 
Aug. 20 
Sept. 15 
Sept. 15 
| Sept. 15 
: Aug. 15 
Sept. 4 
: Aug. 15 
Aug. 15 
Aug. 15 
Sept. 15 
Aug. 19 
Aug. 20 
| 
Aug. 19 d 
Sept. 15 
Sept. 5 
Sept. 10 
Aug. 20 
Sept. 4 
Sept. 15 
: Aug. 21 
Aug. 27 
: Aug. 21 
Aug. 22 
Sept. 1 
i Aug. 31 
Sept. 16 
Aug. 20 
Aug. 19 
Sept. 16 
: Sept. 16 
Aug. 31 
; Sept. 15 
Sept. 15 
Aug. 18 
Aug. 26 
= Aug. 15 
2 Aug. 15 


August 19, 1936 


The FINANCIAL WORLD 171 


The Market Situation 


Only a very moderate recession appears indicated in general business activity 
prior to resumption of a trend to new high autumn levels. Holder of good 
securities continues to occupy a sound position. 


ROM the end of last April up to late last week the 
F industrial stock price average had risen 18 per cent, 
the rail average 30 per cent and the utility group 24 per 


} cent. Such gains in a period of a little more than three 


months bring into consideration the question of whether 
or not a technical readjustment or breathing spell may 
now be in order. Temporary interruptions to the 
main price trend are to be expected as normal develop- 
ments from time to time, and their occurrence is seldom 
heralded beforehand. Nevertheless, they raise no basis 
for alarm on the part of the long term investor intent 
on profiting from the cyclical movements of general 
business; on the contrary, temporary price recessions 
present new opportunities for the acquisition of sound 
securities facing good prospects. _ 


of whether or not some such temporary 

development may be seen sometime in the next few 
weeks, it cannot be denied that from a longer term aspect 
the general stock market structure rests on a solid foun- 
dation. The character of the corporate earnings state- 
ments that have been appearing during the past month 
clearly indicates the progress made by business, and 
further significant improvement seems in definite pros- 
pect for the remainder of the year. And as long as the 
indicated trend of profits remains upward, maintenance 
of long pull positions will be warranted. 


WV HATEVER else may be said about the stringent 
margin restrictions, they have undoubtedly had the 
effect of keeping the “shoestring” speculators out of the 
market and thus have added strength to its position. 
The changed character of the market structure is obvious 
when one examines the situation of ten years ago and 
compares it with that existing today. During 1926 daily 
trading volume averaged from 1.5 million to 2 million 
shares. At that time about 500 million shares were listed 
on the New York Stock Exchange. Now there are more 
than 1.3 billion shares listed, yet trading during the past 
month has averaged around 1 million to 1.5 million 
shares a day and during the late spring seldom rose 
above a million shares. 


6 Bereren has appeared no reason for changing the 

opinion that the best opportunities for capital appre- 
ciation continue to exist in the heavy industries such as 
selected steels, machinery and equipments and similar 
issues among the industrials, and among selected rails 
and utilities. No important recession appears in near 
term prospect in bond and preferred stock prices, but 
profit possibilities in fixed income securities of invest- 
ment grade are distinctly limited. Monetary inflation 
prospects have received little attention lately, but may 
be revived as one result of the Administration’s plans 
not to raise taxes in the next session of Congress. 
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Financing Trends: 


The statistics on corporate financing during the past 
six months hold some relatively encouraging implica- 


.tions. Total volume of financing has, of course, been 


running at record levels during this year (prior to a 
slump in July, doubtless a result of the season). But 
the great preponderance of the corporate offerings which 
have been appearing has been purely for refunding 
purposes. Little in the way of new capital has been 
raised, and it is on this that the country grows and the 
heavy goods industries prosper. Examination of the 
figures for each of the past six months, however, dis- 
closes a trend in new capital flotations that is decidedly 
in the right direction. Here is the record, based on 
Financial Chronicle figures (in millions, 000,000 
omitted) : 
Total corporate 
financing .... 
Proportion of total 


accounted for by 
new capital ... 71% 10% 18% 12% 28% 23% 


Feb. Mar. Apr. May June July 
$194.6 $594.8 $687.7 $304.9 $527.6 $294.4 


Grain Crops: 

The August 1 indication of a corn crop of about 1.4 
billion bushels is the smallest since 1881. So far as the 
effect thereof on farmers’ purchasing power is con- 
cerned, it is important to bear in mind the fact that corn 
is not primarily a “cash” crop, but is used largely as 
feed for cattle, hogs and poultry. Despite the unfavor- 
able weather conditions existing in much of the wheat 
districts, the indicated 632 million bushel crop of this 
grain would be the best since 1932, while since the 
middle of last June prices have gone up from around 
85 cents a bushel to over $1.10 a bushel. Prospects 
continue to be that the farmers as a whole this year 
will have a larger cash income than they had in 1935— 
thanks to higher prices and povermmnant aid to those in 
drought stricken areas. 


Packers: 


One consequence of the drought is to place the meat 
packing companies again in an uncertain position. 
Higher corn prices have carried hog prices along with 
them, and some of the packing companies will doubtless 
realize significant inventory profits in their current fiscal 
year (which ends late in October). But shortage of feed 
rather clearly indicates another dearth of hogs next year 
—and such a situation would not favor the companies. 
Profit margins on this type of products are so narrow 
that earnings are largely determined by the volume of 
goods processed. A small hog crop next year—with pork 
prices probably at such high levels that consumer resist- 
ance will develop—is no favorable augury for 1937 
earnings. 


Passenger Fares: 

Latest indications are that the experiment in low rail- 
road passenger rates is working out in satisfactory 
manner. For the first five months of this year the east- 
ern roads (which were ordered by the ICC to reduce 
passenger fares to 2 cents a mile on June 1 last) ap- 
parently showed a passenger revenue increase of 10.4 


per cent above the level of the same period of 1935, baseq 
on the figures for the four roads accounting for more 
than 71 per cent of passenger revenues in that district, 
Performance in June, the first month of the new fares, 
was not so favorable, the gain over June of 1935 being 
only 8.4 per cent. But preliminary reports for those roads 
for July show a gain over a year ago of more than 29 
per cent. Suit brought against the ICC by a number 
of the carriers asking restoration of the old 3.6 cents q 
mile rate is still pending, but indications are that it wij] 
soon be quietly withdrawn. 


Tax Law Effect: 


An early instance of changed corporate fiscal policy 
resulting from the new tax on undistributed earnings is 
found in an announcement last week by a prominent oj] 
company (Phillips Petroleum). This company plans to 
liquidate $3 million of bank loans and has coming due 
shortly $2 million of serial notes. Ordinarily these pay- 
ments would be made from earnings over a period of 
time, but under the present law diversion of earnings 
for such a purpose would carry heavy tax penalties, 
Consequently, in order to meet these payments the com- 
pany is selling $8 million worth of its common stock 
to stockholders, the $3 million difference going to reim- 
burse the treasury for recent capital expenditures. This 
is the first of a large number of such operations which 
are destined to appear unless the tax law is materially 
revised. The earliest possible time of revision would be 
sometime after next January 4. 


Rail Equipment: 

July witnessed a further extension of the upward 
trend of railway equipment purchases which has been 
under way all year. Last month brought orders for 4,469 
freight cars, 34 passenger cars and 9 locomotives; orders 
for the same month last year were 500 freight cars, no 
passenger cars (although New York City ordered 500 
subway cars) and 5 locomotives. Comparative figures 
for the first seven months of 1936 and the same period 
of last year are: 31,029 freight cars vs. 7,083 a year ago; 
141 passenger cars vs. 55; 131 locomotives vs. 30. With- 
out additions to equipment, the traffic peak indicated for 
next October would find numerous roads with insufficient 
facilities to meet the demands which will be made upon 
them. Equipment builders’ earnings reports for 1936 
will be the best that have appeared for years. 
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Two and One-Half Years 


FDIC 


Losses and expenses of the bank deposit insurance fund 

have been substantially less than the FDIC’s income. 

But claims of success of deposit insurance can not be 
accepted without some important reservations. 


TH Federal Deposit Insurance 
Corporation (FDIC) recently is- 
sued its semi-annual report including 
statistics both for the entire period 
of deposit insurance from January 1, 
1934, and for the period from Angust 
23, 1935—the effective date of the 
permanent insurance fund—to June 
30, 1936. At first glance, the figures 
contained in this report seem very 
reassuring. 

The total income of the FDIC from 
interest on securities, profit on se- 
curities sold, and assessments col- 
lected from banks, from January 1, 
1934, to June 30, 1936, was $49.1 
million. Total losses and expenses 
amounted to $14.8 million. The losses 
and expenses consisted of payments 
of $9.9 million made or pending to 
depositors of closed banks, disburse- 
ments of $7.9 million for loans and 
purchases of assets from merging 
banks, expenses of $193,737 incident 
to such payments and loans, less 
estimated recoveries of $11.5 million; 
and administrative expenses and 
other charges of about $8.3 million. 
The excess of income amounting to 
$34.4 millions, constituting FDIC’s 
surplus as of June 30, appears to in- 
dicate that the fund is working on 
a wide margin of safety. 


Supervisory Powers 


As long as general economic condi- 
tions are reasonably favorable, the 
margin will doubtless be ample. What 
might happen in a period of severe 
business depression is another story. 
The FDIC’s reports lay considerable 
stress upon the supervisory powers 
which Congress gave to the Corpora- 
tion’s officials. In these powers are 
to be found the most constructive 
aspects of the legislation, apart from 
the psychological remedy which was 
needed three years ago to restore the 
public’s confidence in the banks which 
was pretty well shattered by the 
events of early 1933. The latter was 
of passing importance; the need for 


restriction and 
permanent one. 

It has frequently been said, and 
with considerable truth, that this 
country suffers from too many banks 
and too few real bankers. Indis- 
criminate chartering of new banks in 
the 1920s, under our dual system of 
state-national banking, was in large 
part responsible for the banking col- 
lapse of the 1930s. The Banking Act 
of 1935, in sections relating to the 
permanent deposit insurance fund, 
provided that the FDIC give consid- 
eration to “the financial history and 
condition of the bank, the general 
character of its management, and the 
convenience and needs of the com- 
munity to be served by the bank,” in 


supervision is a 


CEPORITS 


—Finfoto 
A Sign of the Times— 
But What of the Future? 


determining eligibility for member- 
ship. As the last FDIC report points 
out, the Insurance Corporation is em- 
powered to effect a large measure of 
control over the chartering of banks 
through the exercise of its discretion- 
ary power. It is stated that the 
FDIC, “with the cooperation of super- 
vising authorities, is discouraging the 
chartering of institutions for which 
there is insufficient justification.” 

The Banking Act of 1935 also pro- 
vides that the FDIC can terminate the 
deposit insurance of any insured bank 
in the event of “continuance of unsafe : 
and unsound banking practices.” This 
veto power over bank management is 
perhaps a dangerous one, but if ad- 
ministered wisely and non-politically 
it can be of great service in improving 
the banking standards of the country. 
But with 14,219 insured banks in the 
system it is evident that the Corpora-. 
tion faces a Herculean task. 


Bank Failures 


Among the most interesting bits’ 
of information supplied by the FDIC: 
reports are the statistics on bank fail- 
ures. The trends shown by bank 
failures over the past two and one- 
half years are not reassuring. AI- 
though failures may appear relatively 
small and insignificant as compared 
with the large totals of bank suspen- 
sions of the years before the bank 
panic and the beginning of deposit 
insurance, the number of closings ap- 
pears to be increasing. In the six 
months from January 1 to June 30, 
1934, 2 insured banks with total de- 
posits of about $1.3 million failed; in 
the year from July 1, 1934, to June 
30, 1935, 20 insured banks with de- 
posits of a little over $3.7 million sus- 
pended. From the effective date of the 
Banking Act of 1935—August 23, 
1935—to June 30, 1936, 36 insured 
banks with deposits of over $9 million 
were closed by the authorities. This 
sharp increase is particularly notable 
in view of the fact that the latter 
period was one of very substantial 
general improvement in business and 
the security markets. 

Sixty-one insured banks with total 
deposits of over $14.6 million failed 
between January 1, 1934, and June 30, 
1936. In the same period the FDIC 
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made loans of almost $7.5 million to 
banks facing difficulties and pur- 
chased assets amounting to $428,912, 
in order to forestall bank failures and 
to mitigate the effects of banking 
troubles upon the communities af- 
fected and upon the insurance fund. 
The estimated loss on these loans and 
purchases is about $3.2 million. 

The record in a period of wide- 


spread and substantial business re- 
covery inevitably raises the ques- 
tion:—““What will happen to the 
deposit insurance fund in the next 
serious depression?” Legislation can 
do much toward the improvement 
of banking standards but it can not 
eliminate business cycles. Bank 
losses are sure to increase greatly 
when business goes into a prolonged 


slump. It appears extremely doubtfy| 
that the assets of the fund will be age. 
quate, even if assessments are jp. 
creased. The result will probably fy 
an added strain upon the credit of the 
Federal Government. Deposit ingy. 
ance may be helpful in many way, 
but it has not solved the fundamenty| 
problems presented by the country’s 
heterogeneous banking structure, 


Two Bonds With Good Income 


Illinois Central 4s, 53 and Southern Pacific 414s, ’68 
and ’69 appear attractive medium grade investments 
offering relatively high yields. 


7 IS not hard for the prospective 
investor to scan the bond market 
and find numerous medium and high 
grade issues. But, to find bonds of 
investment grade that offer a yield of 
5 per cent or better to maturity is 
quite another matter. Although in- 
dustrial issues have little if anything 
to offer the investor who wants what 
many persons consider a reasonable 
return for his money, selected rail- 
roads that are rapidly regaining their 
former high financial standing offer 
several attractive bonds. For ex- 
ample, Illinois Central 4s, 1953, and 
Southern Pacific Company 43s, 1968 
and 1969: 


ILLINOIS CENTRAL 4s, 1953, are se- 
cured by a first lien on 787 miles of 
property of which over half is the 
main line running from Memphis, 
Tenn., to New Orleans, La. At first 


glance the fact that fixed charges 
were only 43 per cent earned in 1935, 
against 83 per cent in 1934, looks dis- 
couraging. However, extraordinary 
maintenance charges totaling $10.6 
million were financed through PWA 
loans and it was proposed to charge 
this expense off over a period of 36 
months, in accordance with which 
$2.3 million was charged off in the 
final eight months of 1934, and $3.1 
million in the first 11 months of 1935. 
In December, 1935, the management 
decided to charge off the entire bal- 
ance of $5.3 million and consequently 
earnings and fixed charge coverage 
for 1935 do not tell the true story. In 


‘the four months ended April 30, 1936, 


76 per cent of fixed charges were 
earned and present indications point 
to an interest coverage of at least 85 
per cent for the full current year. The 


bonds appear to be reasonably secure 


and at a recent price of 83 offer an 
unusually attractive yield to maturity 
of over 5.6 per cent. (Factograph 
No. 509.) 


SOUTHERN PACIFIC 44s, 1968 and 
1969 are a direct obligation of the 
company but they are not secured by 
a mortgage. Fixed charges have been 
covered by only a narrow margin 
since 1933, but a steady upward earn- 
ings trend has been in progress and 
estimated 1936 coverage is 1.25 times 
as compared with actual coverage of 
1.08 times in 1935 and 1.01 in 1934, 
Even in the four months ended April 
30, 1936—normally a period of low 
earnings—81 per cent of the charges 
were earned as compared with 65 per 
cent earned in the similar 1935 
period. At their recent price of 
around 93 (for both the 1968 and the 
1969 maturities) the bonds offer a 
yield to maturity of almost 5 per cent 
and represent an obligation of a sound 
transportation enterprise that ap- 
pears to be definitely headed for 
better times. (Factograph No. 204.) 


Nickel’s Earnings at a New Peak 


:* IS getting to be a habit with 
International Nickel to show quar- 
terly earnings in excess of the pre- 
ceding three months and shortly fol- 
lowing the report to lift the quarterly 
dividend another nickel per share. 
The company has increased its divi- 
dend six times since resumption in 
1934, and the recent quarterly dec- 
laration of 35 cents a share was the 
third consecutive increase—each of 5 
cents a share—made this year. 

The earnings gains have been even 
more regular. Net income of 59 cents 
a share in the June quarter of this 
year marked an uninterrupted quar- 
terly recovery since the initial three 
months of 1933 when there was a def- 
icit of 4 cents a share. Since that time 
the company has operated at a profit 


in each quarter and a steady and 
consistent rise in earnings has been 
shown. The recent quarter, of course, 
sets another new earnings peak in the 
company’s history and sales volume 
also is believed to have been at a new 
high level. The showing is more im- 
pressive when it is realized that some 
$9 million is being spent on additions 
to plant and equipment which is ex- 
pected to increase smelter capacity at 
Copper Cliff 35 per cent and refinery 
capacity at Port Colborne 50 per cent. 

The company is generally regarded 
as primarily a producer of nickel, but 
the substantial copper production af- 
fords an important increment to 
earnings. Last year copper output 


amounted to 233 million pounds and 
thus the increase in world prices to 


above 9.5 cents per pound as against 
an average of 8 cents last year has 
been quite significant earnings-wise. 
Consumption of nickel may also be 
expected further to increase con- 
comitant with general business con- 
ditions. Trends in the heavier indus- 
tries including, in particular, the steel 
industry, have been helpful. 

The common stock at a recent price 
of 54 yields only 2.6 per cent from 
the present indicated $1.40 dividend 
rate and is not distinctly undervalued 
when judged from the usual statisti- 
cal standards. But as a long range 
commitment in a promising field, the 
stock has considerable attraction for 
those prepared to exercise a certain 
amount of patience. 
No. 57.) 


(Factograph , 
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The Best Steel Shares 


STEEL is often cited 
as the outstanding ex- 
ample of heavy industry. 
A large part of steel man- 
ufacturing activity still 
merits that description, 
particularly where the 
products are structural 
steel, heavy pipe, rails and 
other components of the 
many items which are 
classed as “capital goods.” 
But there is another side 
to the steel industry; one 
which has been growing 
rapidly in importance in 
recent years—“light 
steel.” Some of the light 
steel products such as 
wire and tin plate have 
had an important place in 
the industry for many 
years. The vast growth 
in use of “tin” containers 
(which are made from tin 
plated steel sheets) has 
greatly expanded the mar- 
ket for this product and: 
some of the older lines et 
have grown rapidly. Tech- 
nical advances have cre- 
ated new and important 
outlets for various types 
of light steel—sheets for 
plumbing ware, refrigera- 
tors, automobiles, furni- 
ture; alloy steels which 
are used in both heavy 
and light industry, etc. 
Rapid technical progress has made the line of demarca- 
tion between heavy and light steel more sharply defined 
than ever before. 

Consequently, it would not appear to be inappropriate 
to consider steel not as a single industry, but as two 
industries, or at least as an industry with two major 
divisions. The fact that many companies are engaged 
in production in both divisions tends to obscure the 
points of differentiation, but their existence is estab- 
lished not only by a process of technical cataloging, 
but also by analysis of financial reports. Investors have 
been puzzled by the laggard action of certain steel stocks 
while the shares of the industry’s largest units have 
been scoring impressive advances. A clue to the expla- 
nation will be found in the tabulations on page 191. It 
will be noted that all three of the companies whose pro- 
ductive facilities are concentrated relatively heavily in 
capital goods steel, or heavy steel, reported a sharp 
improvement in earnings in the first half of 1936,. while 


The Largest Earnings Come from Heavy Steel 


The steel industry has two major divisions; the 
proportion of an individual company’s operation 
in each division plays a large part in determining 
its prospects for earnings 

coming several years. 


only four of the thirteen 
companies whose output 
is predominantly in light 
steel showed gains as 
compared with the first 

six months of 1935. 

The explanation is to 
be found in the fact that 
the capital goods indus- 
tries have been relatively 
slow in their recovery 

- from the depression lows, 
whereas the consumers 
goods industries (includ- 
ing the automobile indus- 
try, which occupies a place 
half-way between that of 
the true consumption 
goods industry and that 
of capital goods) had al- 
ready advanced to levels 
not far below normal in 

1935. 

Finished steel produc- 
tion data compiled by the 
Iron Age show that total 
output in 1985 was ap- 
proximately 60 per cent 
of that of 1929. How- 
ever, light steel output 
last year was about 82 per 
cent of 1929, while heavy 
steel output was only 
about 35 per cent of the 
last year of the boom of 
the 1920s. In 1929, heavy 
steel accounted for about 
47 per cent of total out- 
put; light steel about 53 

per cent. Last year, heavy steel accounted for only 

about 28 per cent of the total; light steel 72 per cent. 

Consequently, the steel companies supplying mate- 
rials and parts to automobile companies and others in 
the same general classification had a much higher base 
of comparison. Incidentally, it may be noted that the 
unimpressive first half reports of most of these com- 
panies reflect mainly the decline in production of motor 
vehicles and certain other lines in the first quarter of 
1936; second quarter earnings make much better com- 
parisons with 1935. 

In recent months the pace of recovery in heavy steel 
has accelerated. Because of rising building construc- 
tion activity, increased demand for rails and equipment 
by railroads reflecting heavier traffic, and other factors, 
the upward trend in heavy steel demand appears des- 
tined to continue over a considerable period. However, 
this division of the industry is still much further below 

(Please Turn to Page 191) 
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“Combination” 
Stock Purchase 


One share each of McKesson & Robbins common and 

preferred when combined yield about 5.6 per cent, 

offering the advantages of a better than average yield 

as well as the speculative possibilities to be had in a 
common stock equity. 


HE depression and an over- 

optimistic expansion program 
combined to give McKesson & Rob- 
bins a very poor earnings record over 
the past five years. Now things are 
returning to their former basis—the 
company is concentrating on manu- 
facturing and wholesale activities— 
and a profitable liquor business has 
been added to its interests. The re- 
sult: net income which for the first 
half of 1935 amounted to $789,826 
jumped in the first half of the cur- 
rent year to $1,250,703. And that is 
not all. The old 7 per cent preferred 
stock has been refunded with a 6 per 
cent convertible issue and refunding 
the company’s 54 per cent debentures 
due in 1950 with a new lower coupon 
issue would now be a logical step 
and would further increase the stock- 
holders’ share in earnings. As a 
consequence, the combination of one 
share of preferred (recent price, 44) 
and one share of common (recent 
price, 95) makes an interesting two- 
stock unit that at present affords a 
return of about 5.6 per cent, a pos- 
sibility of an even greater return in 
the event that the common is placed 
on a dividend basis, and better than 
average speculative possibilities. 


New Policies 


The business has, however, been 
thoroughly revamped and the success- 
ful merchandising practices of the 
former company have been reestab- 
lished. The contracts with retailers 
which were in a large sense respon- 
sible for the drop in earnings in re- 
cent years have been abandoned; old 
established brand names are now 
being actively promoted to the virtual 
exclusion of the former policy of one 
brand name for almost all products 
distributed; and as a final shift from 
investment banking management in 
theory, the capital structure has been 


—Finfoto 
Experimentation Is Constantly 
Developing New Products 


reduced to less unwieldy proportions. 
It has required time to liquidate some 
of the company’s unfortunate invest- 
ments; now earnings should not only 
reflect increased public spending for 
drug products, but also the advan- 
tages of the salutary internal changes 
recently put into effect which should 
be of great benefit to profit margin. 


McKesson & Robbins’ newly ae. 
quired liquor business is also respon- 
sible in no small measure for the ex. 
cellent first half showing mentioned 
above; on the common stock earnings 
for the first half of 1936 amounted to 
35 cents per share as compared with 
less than 1 cent per share earned jn 
the first half of last year. As a dis- 
tributor of liquor, McKesson & Rob- 
bins sales in 1935 exceeded $20 
million. With its recent purchase 
of the assets of Hunter Baltimore 
Rye Distillery, Inc., the company has 
entered the distilling field. 

The $3 cumulative preferred stock 
is also convertible into 2 shares of 
common but this conversion feature 
is not a matter of immediate concern. 
However, at 95 the common stock is 
selling at approximately 27 times the 
first half earnings, which appears to 
be a very reasonable figure compared 
with many stocks that are today sell- 
ing at prices of more than 27 times 
full year earnings. Of course, both 
the preferred and common shares 
may be purchased alone—the former 
is attractive mainly because of the 
return of about 6.8 per cent and the 
latter is a speculation in an industry 
that is rapidly emerging from its de- 
pression lows. (Factograph No. 197.) 


The NRA in Reverse 


HEN the National Industrial 

Recovery Act was conceived it 
was to bring about a community basis 
among industries for the mainte- 
nance of prices and practices in 
accordance with codes agreed upon 
by the respective industries, with the 
avowed object of increasing wages 
and spreading employment. Among 
the industries which promptly swung 
into line was the oil business. Im- 
agine the surprise that must have 
been felt by 23 oil companies when 
they recently learned that a Wiscon- 
sin Federal Grand Jury had found 
indictments against them, alleging 
violation of the anti-trust law. They 
are charged with conspiring amongst 


themselves to maintain the price of 
gasoline and to attain this objective 
allegedly causing several trade 
journals to quote artificial prices. 

What nonpluses oil circles is the 
fact that the price of gasoline has 
not touched the figure which was ac- 
ceptable to the Government during 
the time of the NRA code and for 
that reason it cannot account for this 
inexplicable action of the Department 
of Justice. It seems a strange re- 
versal in attitude. If the practise 


under Federal jurisdiction was ap- 
proved as long as the NRA was in 
operation, some tolerance should have 
been shown to the oil industry after 
it was declared unconstitutional. 
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Low Priced Stock Group 


Promising stocks selling for less than $10 a share are 
becoming increasingly difficult to find. Here is a group 
of issues, most of which have already shown per share 


earnings this year. 


Tes accompanying list of five 
stocks is presented strictly as a 
group speculation—a group to be re- 
garded as an addition to one’s already 
existing list of better grade holdings, 
and not as a recommendation of 
media for the employment of any sub- 
stantial proportion of one’s total in- 
vestment funds. Patience will doubt- 
less be required if the holder is to 
obtain significant price appreciation 
from all of the issues; in other words, 
they are suggested for “long pull” 
purchase and not with any idea of 
affording opportunities for scalping 
a point or two as a result of any 
temporary bulge in the general 
market. 

All five stocks have several things 
in common: Present prospects are 
such that several years hence should 
see each company represented enjoy- 
ing substantially higher earnings 
than now are being witnessed. All 
have satisfactory financial positions. 
Earnings trend in each situation has 
already turned upward. Each stock 
is selling for less than $10 a share. 
The group: 


CURTISS-WRIGHT in the first six 
months of this year reported net in- 
come of $821,820, the best half-year’s 
net in the company’s history. Formed 
in the summer of 1929, the following 
several years were spent in liquidat- 
ing and writing off boom time mis- 
takes. No earnings have ever been 
shown on the common stock, but in 
the latest June quarter the junior 
shares came within striking distance. 
Earnings for that three-month 
period amounted to 48 cents a share 
on the Class A stock—within two 
cents of covering the non-cumulative 
dividend requirement thereon for the 
quarter. At current prices around 7, 
the common stock does not appear 
extravagantly priced in relation to 
the indicated growth of the aviation 
industry—and Curtiss-Wright—over 
the coming years. (Factograph No. 
165.) 


Prospects point to future gains. 


— Publishers’ Photo 


Promising Low Priced Stocks Are 
Recoming More Difficult to Find... 


GREENFIELD TAP & DIE is a manu- 
facturer of pipe and machine tools, 
twist drills, gauges, screw cutting 
tools and similar equipment whose 
sales are greatly influenced by the 
rate of activity in the building and 
other heavy industries. In 1926 it 
earned, on the basis of present capi- 
talization, the equivalent of about 
$2.85 per share; in 1929, earnings 
were higher. Deficits on the common 
stock have been incurred in each 
year beginning 1930, but in the first 
six months of this year a profit of 
10 cents per share was shown on 
the issue. The company gives good 
indication of having now turned the 
corner. Preferred dividend ac- 
cumulations aggregating about $130,- 
000 exist, but company at the year- 
end had a working caital ratio of 
better than 10-to-1 and net working 
capital of $1.1 million. Dividends are 
obviously a matter of the future, but 
at 7 the common stock has longer 
term speculative possibilities. 


MISSOURI-KANSAS-TEXAS is a south- 
western railroad operating in the 
three states included in the corporate 
title and also in Oklahoma, its lines 
connecting St. Louis and Kansas City 
and numerous intermediate points 
with the Gulf ports of Galveston and 


Houston. Traffic consists largely of 
petroleum products, cotton, wheat, 
coal, building materials and miscel- 
laneous manufactured goods. Pipe 
line competition, recurring droughts 
and AAA restrictions on agricultural 
production, as well as general de- 
pression influences have adversely 
affected earnings in recent years. 
Earnings have not fully covered fixed 
charges since 1932. With the aid of 
suspension of interest payments on 
its adjustment bonds (which do not 
constitute a fixed charge) and a rela- 
tively small loan from the RFC, finan- 
cial difficulties were averted. The 
company’s fortunes took a decided 
turn for the better about a year ago. 
Earnings have improved rapidly; the 
RFC loan has been paid off; the next 
step is expected to be liquidation of 
the arrears on the adjustment bonds. 
Accumulations on the preferred stock 
will constitute a barrier to payments 
on the common, but this should not 
prevent the junior equity from reflect- 
ing further earnings improvement. 
Earnings for 1936 should cover all 
bond requirements and leave a small 
balance for the preferred. July oper- 
ating net was the best since 1931. 
Despite serious drought in neighbor- 
ing territory, agricultural conditions 
in the road’s territory are good, and 
relatively high prices for cotton and 
wheat are helping to improve general 
business conditions. Working capi- 
tal position has improved greatly over 
the past year. Recent price of the 
common stock, 9. (Factograph No. 
540.) 


UNITED CORPORATION represents a 
cross section of the public utility 
industry. Its important holdings in- 
clude 6,066,223 shares of United Gas 
Improvement, 2,424,356 shares of 
Columbia Gas & Electric common, 

988,271 shares of Public Service 
(N. J.) common and 1,914,417 shares 
of Niagara Hudson common. With 
continuing gains in electric light and 
power revenues and profits, dividends 
received by United Corporation from 
its investments should increase. 
Company’s status under the Public 
Utility Act is not clear, and will have 
to be decided by the courts, but com- 
pany is so constituted that its assets 
could be distributed to shareholders 
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if such action became necessary. Re- 
cent price of the common stock, 8. 
(Factograph No. 180.) 


WALWORTH COMPANY last January 
came out of reorganization with 
funded debt reduced and preferred 


stock eliminated. Rising rate of 
building activity has stimulated de- 
mand for the company’s valves and 
pipe fittings, and following five years 
of deficits, the common stock in the 
first quarter of this year earned 1 cent 
a share and in the second quarter 5 
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cents a share. Although Substantig 
earning power has yet to be de. 
veloped, the trend is in the right ¢ 
rection and the common stock at 4 
price of around 8 does not appear t, 
be looking too far into the futuy, 
(Factograph No. 160.) 


Trends Oil Industry 
Favor National Supply 


Proration and a better statistical position have stimu- 
lated drilling activity and, thus, the demand for com- 
pany’s equipment. Sharp gain in earnings suggests an 
early funding of preferred dividend accumulations. 


RESENT indications are that Na- 

tional Supply will show a balance 
for the common stock in the current 
year for the first time since 1930. 
Earnings in the first six months of 
the year were equal to $3.27 per share 
of common stock after allowance for 
dividend requirements on the pre- 
ferred stock on which there remain 
substantial dividend arrears as com- 
pared with the deficit of $1.10 per 
share in the corresponding period of 
last year. The second quarter re- 
sulted in a profit of $2.74 per share 
as against 53 cents in the initial three 
months, and earnings for the balance 
of the year should be maintained close 
to recent levels giving due allowance 
to seasonal forces which are usually 
apparent during the fall. 


Proration Effects 


Largely responsible for the better 
showing has been the improvement 
in the statistical position of the oil 
industry which has resulted in a 
firmer price structure. Any further 
advance in crude prices should fur- 
nish a greater stimulation to drilling 
activity and increase the demand for 
company’s equipment. National Sup- 
ply also has been favored by the 
manner in which proration efforts 
have been carried into effect. It has 
been the adopted policy in the major 
producing areas to limit the produc- 
tion per well, but no restrictions have 
been imposed upon the number of 
wells drilled. Thus exploration and 
development efforts have been en- 
couraged by proration. In addition, 
the East Texas field has lately shown 
a declining pressure necessitating 
rather extensive use of pumping ma- 
chinery and there are indications that 
other fields are meeting with similar 
difficulties from a larger number of 
wells. This is not an unusual phe- 
nomenon, and the demand for pump- 
ing equipment seems likely to in- 


crease further as the major fields are 
extended. 

While with the possible exception 
of Rodessa there have been no major 
producing areas discovered in recent 
years since East Texas, drilling ac- 
tivity has been increasing in various 
parts of the country. Producing oil 
wells completed in the first six months 
of this year numbered 8,255 as com- 
pared with 7,369 in the comparable 
preceding half year, with comple- 
tions in June numbering 1,654 as 
against 1,385 in that month of last 
year. And since most of the second 
hand drilling equipment which has 
been a drug on the market in previous 
years has now been largely disposed 
of, the demand for new equipment 
has benefited. Deep drilling activity 
necessary in a number of wells also 
has meant orders for new tools as the 
the use of old equipment is dangerous 
at depth. 

Despite sizable operating deficits 
from 1931 through 1935 aggregating 
more than $11.9 million before allow- 
ance for preferred dividend require- 
ments, the company’s financial posi- 
tion has been well maintained. Net 


—Finfoto 
Increased Drilling Spurs Oil 
Equipment Demand 


working capital on June 30 amounted 
to $28.3 million; cash and marketable 
securities, $6.5 millions. Total cyr. 
rent liabilities of $7.4 million included 
notes payable of $3.5 million, but 
funding of these notes should not 
prove difficult. Eliminating the pre- 
ferred dividend arrears on the 7 per 
cent preferred stock and on the pre. 
ferred of the subsidiary Spang, Chal- 
fant may, however, lead to an even- 
tual recapitalization to hasten the 
resumption of common dividends. 
On June 30, unpaid arrears on the 
company’s preferred stock amounted 
to $5.5 million and some $1.7 million 
remained unpaid on Spang, Chalfant 
preferred. The total accumulations 
constitute a prior charge of around 
$19 per share of common stock out- 
standing. In the not unlikely event 
of a recapitalization plan, the prob- 
abilities are the present preferred 
will be offered shares of a new pre- 
ferred issue bearing a lower coupon 
rate and shares of common stock will 
be offered in lieu of arrears. But even 
if the total accumulations were paid 
in additional stock, no considerable 
dilution of the equity would result. 


Comparing Stocks 


The 7 per cent preferred stock, now 
around 124, is selling at considerably 
advanced levels as compared with pre- 
vious recommendations. Profit pos- 
sibilities from current levels are 
rather circumscribed because of the 
improbability of a funding of the 
arrears in cash despite company’s 
strong financial position. The com- 
mon, recently selling around 67, seems 
to offer the greater longer term 
promise for those prepared to forego 
dividends for an_ indeterminate 
period, and may be considered as a 
transfer by holders of the preferred 
who are in a position to assume 
moderate longer term risks present 
in an equity position. But the new 
tax law should hasten the recapital- 
ization or some action leading to 
eventual elimination of arrears, and 
the common stock should not be long 
removed from a regular dividend 
basis. (Factograph No. 318.) 
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New Construction Activity 


Upturn in construction awards is reflected in earnings 


improvement. 


Further gains in revenues are indicated . 


concurrently with better conditions in heavy industries. 


being distinctly laggard 
for the past three years, earn- 
ings of Mack Trucks, Inc., at last 
have taken a turn for the better. 
Net in the June quarter was equal 
to 67 cents per common share—the 
highest for any quarter since 1930 
—comparing with 18 cents in the in- 
itial three months of this year and 
the deficit of 21 cents a share in the 
corresponding 1935 period. 

The outlook, on balance, is for the 
maintenance of earnings at close to 
recent levels for the remainder of the 
year. The company has rounded its 
lines by the distribution of light 
trucks and buses bearing the name of 
Mack, Jr. Reo makes the cars for 
these lines and Mack branches and 
distributors are the selling agents. 
It is indicated that the initial success 
of this arrangement has been quite 
satisfactory; and while competition 
in the lighter truck field is intensive 
and profit margins consequently are 
relatively small, Mack should use to 
advantage its well-established dealer 
organization in promoting the sales 
of these new lines. 

Mack also has lately been doing a 
fair volume of bus manufacture and 
further possibilities for expansion 
are present as the elimination of 
street railways by cities and mu- 
nicipalities proceeds apace. Some 
rather sizable orders for buses were 
received by the company in the first 
half of this year, including one order 
of $2 million in February, and ap- 
proximately $1.75 million in orders 
was booked last month. 


Heavy Trucks Gain 


Although these two lines—buses 
and light trucks—just now are loom- 
ing rather importantly earningswise, 
it is not believed likely that Mack can 
recapture the substantial profits of 
the late 1920’s until the heavy duty 
truck business reaches more normal 
levels. It is rather interesting to 


note in the accompanying chart the 


comformity of the company’s earn- 
ing power over a period of time 


MACK TRUCK - 
EARNINGS REFLECT CONSTRUCTION ACTIVITY 


* Before extraordinary charges and inventory adjustments 


‘\ “ After allowance for dividends on preferred stocks 
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with one of the most basic indexes 
of heavy industrial activity—the 
monthly volume of new construction. 
The demand for heavy trucks is re- 
ported this year also to have followed 
the gains in building. New business 
booked by the company in the first 
six months rose around 25 per cent 
over last year in that period. In the 
same interval, new construction 
awards increased 77 per cent and 


the gains are likely to be extended 
over the coming months. The im- 
provement in new building activity 
and further progress in other of the 
heavier lines normally is felt by Mack 
somewhat belatedly, but as additional 
equipment becomes nécessary for ex- 
pansion and replacement purposes, 
earnings should rise rather rapidly. 

Despite net losses in four out of 
the past five years, the company’s 
financial position remains strong and 
furnishes additional support to cur- 
rent quotations for the stock. At 
the end of last year net working 
capital amounted to over $20.1 mil- 
lion, equal to $36 per share on the 
sole class of capital stock outstanding. 
Cash holdings alone were almost equal 
to total current liabilities. 


Stock Undervalued? 


Although the stock, selling around 
37, is not distinctly undervalued in 
relation to probable earnings this 
year, the strong financial position and 
established earning power under so- 
called normal conditions (earnings 
amounted to $9.05 in 1929; $7.83 in 
1928; $6.60 in 1927), lend consider- 
able attraction to the shares as a 
vehicle for participating in the prog- 
ress in the capital goods industries. 
(Factograph No. 139.) 


—Keystone View 


Revival of Building Stimulates Demand for Heavy Trucks 
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FUTURE 


No. 236 John Morrell & Company 


No. 237 Northern Pacific Railway Company 


Eomings and Price Range (MOL) 


Fiscal Yr. end. Oct 27 


Data revised to August 12, 1936 


Incorporated: 1928, Del. Business originaliy 60 
established in England prior to 1830 and 40 


first American branch in New York in 1864, 20 + 

Office: Ottumwa, Iowa. Annual meeting: 

March 15. 

Capitalization: Funded debt........... None 

Capital stock (mo par)......... 385,698 shs 


1928 ‘29 °30 ‘31 ‘32 ‘33 ‘34 1935" 


Business: One of the largest packers of pork products, and 
also engaged in the packing and distribution of beef and 
other meats, dairy products, dog foods and numerous by- 
products. 

Management: Able and conservative with long record of 
achievement. 

Financial Position: Sound. Net working capital at end of 
1935, $8.3 million; cash, $2.7 million. Working capital ratio: 
8.3-to-1. Book value of common, $48.87 per share. 

Dividend Record: Payments uninterrupted since early 
1929 and at a fairly liberal rate. Present basis, $2.40 per 
annum. 

Outlook: Company’s earnings record has been consistently 
better than the industry as a whole. By specializing in pork 
products, inventory losses from more perishable meats have 
largely been avoided. Aggressive merchandising policies 
should enable a continuance of satisfactory profit margins. 

Comment: Stock is one of the more conservative issues in 
the group and usually appeals to those interested in income. 


EARNINGS, PRICE RANGE AND DIVIDEND RECORD PER SHARE: 
Fiscal year ended about 


Oct. 31: 1930 1931 1932 1933 1934 1935 
Earnedpershare...... $5.05 $1.68 $1.09 $3.60 $5.37 $0.88 
Calendar Years: 

DividendsPaid....... 4.40 3.35 2.25 2.00 3.15 3.30 

Price Range: 

72 58 3514 56 631% 66 
4874 28 20 25 37 4174 
No. 199 National Power & Light Company 


Data revised to August 12, i936 Earnings and Price Range (NPL) 
Incorporated: 1925, New Jersey Office: 2 60 


Rector Street, New York City. “annual meet - 45 
ing: Second Wednesday in November. 30 CH 
Capitalization: Sub funded debt $242,117,500 15 


Own funded debt............ 24,900,000 0 


Own preferred stock ($6 cum. Earned Per Share 4 

Sub. preferred stock......... 958,855 shs 7 

Own common stock (no par)..5,456,117 shs 1928 "29 °32 °33 °34 1935 


Business: Utilities under control of this holding organiza- 
tion supply electric light and power, transportation, gas 
and/or other services to Alabama, North Carolina, South 
Carolina, Pennsylvania, Tennessee and Texas. More than 80 
per cent of total revenues are derived from electricity. 

Management: In November, 1935, the contract with Elec- 
tric Bond & Share whereby it supplied management, engi- 
neering, financial and other services for Nat. Pr. & Lt.’s 
properties, was cancelled. 

Financial Position: Strong. Net working capital at end of 
1935, $32.6 million; cash, $31.4 million. Working capital 
ratio: 2.3-to-1. Book value of common, $21.49 per share. 

Dividend Record: Unbroken dividend record since 1924. 
Present annual rate, 60 cents a share. 

Outlook: Approximately 35 per cent of gross revenues 
come from subsidiaries operating in TVA area. This factor 
together with the possibility of severe regulation under the 
Public Utility Act of 1935 remain important uncertainties. 

Comment: Common stock is speculative, depending toa 
large extent upon the outcome of litigation again TVA and 
the Public Utility Act of 1935. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Dividends Price Range 


1932. $1.26 $1.00 
1933... 0.90 1.00 204-674 
1934... $031 $022 $0.13 $0.19 0.85 0.80 1514-656 
1935... 0.32 0.17 0.11 0.25 0.85 0.75 
1936... 031 0.23 045 #1475956 


*To August 12, 1936. 


poseamnings and Price Range (NP) 


Data revised to August 12, 1936 
tncorporated: Wis., 1896. Office at 34 Nassau 
St., New York City. Annual meeting: Second 
Tuesday in April. Number of stockholders, 


32,599. $19 
Capitalization: Funded debt. . .$309,788,500 Earned Per Share by 
Capital stock ($100 par)..... 2,480,000 shs 4 


_Deticit Per Share 


0 
1928 ‘29 ‘31 32°33 ‘34 


Business: One of the large northwestern railroad systems, 
extending from Duluth and St. Paul-Minneapolis, Minn, 
through states bordering on Canada to Pacific Northwest 
cities, about 6,700 miles of track in all. 

Management: Experienced and capable. 

Financial Position: Good. Working capital at end of 1935, 
$13.7 million; cash, $10.5 million. Working capital ratio: 
2.0-to-1. Book value of capital stock, $181.13. 

Dividend Record: Regular payments for many years up to 
1932. None since. 

Outlook: Company depends not only upon agricultural con- 
ditions in the northwestern states, but upon general business 
activity, and notably the building construction industry, as it 
is an important lumber carrier. Succession of droughts has 
had adverse effects on earnings; otherwise general conditions 
indicate improvement. 

Comment: Stock, which formerly enjoyed an investment 
status, must be considered speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 
Earned per share... ... $6.95 $3.59 D$0.80 $0.12 $0.35 $0.17 
Dividends paid....... 5.00 4.50 0.75 None None None 
Price Range: 
97 607% 253% 3474 3614 254 
4234 1444 54 9% 13% 
No. 201 Purity Bakeries Corporation 
Earnings and Price Range (PTY) 
Data revised to August 5, 1936 120 
Incorporated: 1924, Delaware, as a com- 90 Price Ranae 
bination of several baking companies. Office, 60 
844 Rush Street, Chicago, Annual meet- [f° 
ing: First Tuesday in March, 0 be 
Capitalization: Funded debt... .$6,400,000 Earned Per Share $3 
Capital stock (no par)........ 771,476 shs 10 
Deficit Fer Share | $3 


1928 ‘29 ‘30 '31 ‘32 °33 ‘34 1935 


Business: One of the leaders in the bread and cake in- 
dustry; serves a population of several million throughout 
the eastern, central western and southwestern section of the 
United States. Operates 53 baking plants and (through its 
subsidiary Cushman’s Sons) maintains a chain of around 
350 retail stores around N. Y., Philadelphia and Chicago. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $2 million; cash, $1.7 million. Working capital ratio: 
2.7-to-1. Book value of capital stock, $13.63 a share. 

Dividend Record: Unbroken since 1928, though rate de- 
clined from $4 in 1930 to present annual rate of 40 cents 
established May, 1936. 

Outlook: Higher costs of raw material, labor and special 
taxes have reduced profit margins during recent years be- 
cause of company’s inability to pass on these higher costs 
to consumers. Elimination of processing taxes should result 
in better profit margins, but competition in the baking in- 
dustry remains very keen. 

Comment: Capital stock belongs in the category of busi- 
ness man’s risk; uncertainties still besetting the industry 
detract from its attraction. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
a ended: Mar.31 June30 Sept.30 Dee.31 Year's Total Dividends Price Range 


$0.15 $0.15 D$0.04 $0.19 $0.45 $1.25 157<— 434 
1933 eer 0.15 0.32 0.23 0.26 0.96 1.00 23534— 5% 
0.10 0.08 D0.05 0.14 0.27 1.00 1934— 

0.23 0.09 0.14 DO0.79 D0.33 1.09 1734— 


*Approximately as company accounts in weeks, first quarter a 16-week period and the others 
12 weeks. *To Aug. 5, 1936. 
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No. 202 Revere Copper & Brass, Inc. 


No. 240 Thompson-Starrett Company, Inc. 


pata revised to August a a - Earnings and Price Range (RB) 
ted: 1928, Md., as Republic Brass; 
IeeerPeanged to present title, 1929. Office: 60 
930 park Ave., New York City. Annual meet- ~ =|} Price Range 
capitalization: Funded debt... . . $9,200,000 9 Oo Oo 
spreferred stock, 7% cum. $5 
($100 par) $3 95,176 shs 0 
‘lass A stock, non cum. 
=" ($10 par) eee 241,025 shs Deficit Per Share 
Common stock ($5 par)...+---. 486,543 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


share. +Convertible 

Business: A 1928 merger of six established manufacturers 
of brass, copper and bronze products; operates 10 fabricating 
plants with output sold to automotive, building, electrical 
equipment, radio and other industries. 

Management: American Smelting & Refining owns a sub- 
stantial interest (amounting to working control, if not actual 
majority) and company is considered under capable manage- 
ment of “Smelters.” 

Financial Position: Strong. Net working capital at end of 
1935, $10.2 million; cash $2.8 million. Working capital ratio: 
6.7-to-1. Book value of class A stock, $25.40 per share. 

Dividend Record: Dividends paid on preferred and class A 
from 1929 to 1931; none since on either class. 

Outlook: Trends in the durable goods’ industries and fluc- 
tuations in the non-ferrous metal market determine business 
volume and earnings. 

Comment: None of the three classes of stock is actively 
traded, because of small floating supply. Common, which is 
speculative, is subject to a high leverage factor. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31. Year's Total Price Range 
D$1.60 D$1.73 D$1.97 DS$4.11 D$9.41 644— 1 
D1.68 D0.46 D0.01 D0.37 D2.52 12 — 1% 
0.02 0.30 D0.79 D0.80 D1.27 1444— 5 
D0.04 D0.58 D1.00 D0.84 D2.46 146 — 5% 


~ ¥To August 12, 1936. 


«comings and Price Range (TST) 


Data revised to August 12, 19236 


Incorporated: 1928, Del., as successor to com- 40 ee enn 

pany established originally in 1899. — Of- 30 Price Range 

fice: 444 Madison Avenue, New York City. An- 20 

nual meeting: Fourth Monday in November. 10 > = 

Capitalization: Working capital ) $3 
loan (due Nov. 1, 1938)...... $200,000 Earned Per Share $2 

Preference stock ($3.50 cum. $1 

Common stock (no par)........ 584,945 shs 1929 30 32°33 34°95 1990 


Business: Constructs office buildings, apartment houses, 
dams, power sites, industrial plants, banking and public 
buildings, etc., and other similar work throughout the United 
States. Canadian business is done through a subsidiary. 

Management: Experienced and well regarded 

Financial Position: Fair. Financial position has been con- 
siderably improved in recent months. Net working capital 
on April 23, 1936, $139,984; cash, $111,638; securities, 
$209,086. Working capital ratio: 1.1-to-1. Book value of 
preference stock, $32.48 per share. 

Dividend Record: No dividends ever paid on present com- 
mon (issued in reorganization in 1928); last preference pay- 
ment October 1, 1931. Preference accumulations as of July 1, 
1936, $16.624 per <hare. 

Outlook: Recent improvement has resulted primarily from 
the corporation’s interest in the Grand Coulee project. 
Future profits depend mainly upon the trend in commercial 
building industry. 

Comment: Both preference and common stocks are ex- 
tremely speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


*Qu. ended Jan. 30 April 26 July 25 Oct. 25 TYear's Total Price Range 
1983...... D0.17 0.07 Ds0.21 D0.19 D0.43 
D0.17 D0.17 D0.19 D0.19 D0.73 
D0.20 D0.10 D0.18 D0.15 D0.68 5 —1% 
D0.33 


D0.13 0.13 


*Dates are approximate. {Fiscal year ended about April 26. {To August 12, 1936. 


No. 215 Stewart-Warner Corporation 


Earnings and Price Range (STX) 


Data revised to August 12, 1936 80 
Incorporated: Va., 1912. Office at 1826 60 Price Range 
Diversey Parkway, Chicago, Annual meet- a0 
ing: first Tuesday in April. Number of stock- 20 — 


holders, 15,856. 0 
Capitalization: Funded debt........... None 
Capital stock ($5 par)....... 1,241,847 shs 


Y Earned Per Share $4 


Deficit Per Share 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 1935 


Business: Important manufacturer of automobile parts 
and accessories, notably “Alemite” lubricating systems and 
lubricants. Also makes radios, electric refrigerators and 
miscellaneous hardware. 

Management: Changes in management made in 1933 have 
had beneficial results. 

Financial Position: Good. Working capital at end of 1935, 
$6.3 million; cash, $2.4 million. Working capital ratio: 
4.6-to-1. Book value of capital stock, $10.58 per share. 

Dividend Record: Substantial dividends paid in years up to 
1930; no further payments until December, 1935. Present 
rate, 50 cents. 

Outlook: Rate of activity in the motor vehicle industry has 
a major bearing on earnings, but more satisfactory opera- 
— in radio and refrigerator divisions are important fac- 
ors. 

Comment: When company had practical monopoly of 
speedometer and vacuum tank business, stock was considered 
an investment issue. Company is now engaged in highly 
competitive lines and the stock is decidedly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE PER SHARE OF COMMON: 


Qu.ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
1932..... D$0.42 D$0.38 Ds0.52 Ds0.60 D$1.96 None 815— 1% 
19383..... D0.62 D0.22 D0.01 D0.59 D1.44 None 24% 
1934..... 0.13 0.30 0.02 0.01 0.46 None 1054— 41% 
1935. .... 0.40 0.42 0.25 0.32 1.39 $0.50 654 
1936..... 0.35 0.50 *0,25 *241o—1614 


*To August 12, 1936. 


No. 206 United Carbon Company 
pqeamnings and Price Range (UCB) 
Data revised to August 5, 1906 rs 
Incorporated: 1925, Delaware, as consolida- 50 Price Range 
tion of fifteen companies. Office, Union Build- 25 
ing, Charleston, W. Va. Annual meeting: 0 Oo $6 
First Tuesday in Mareh at Wilmington, Del. ny $4 
are 
Capitalization: Funded debt.......... None $2 
Capital stock (mo par)......... 397,885 shs 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the largest producers of carbon black, 
which accounts for about two-thirds of company’s annual 
sales volume. Supplies about one quarter of domestic con- 
sumption and 40 per cent of the export trade. Natural gas 
sold to public utility companies is second largest revenue 
producer, contributing about 30 per cent. Over 80 per cent 
of carbon black is used for tires, the remainder for printing 
inks and paints. Natural gas reserves estimated at 14 years. 

Management: Efficient and aggressive in its sales policies 
but conservative in financial matters. 

Financial Position: Strong. Working capital March 31, 
1936, $1.8 million; cash, $857,000. Working capital ratio: 
2.8-to-1. Book value of capital stock, $36.81 a share. 

Dividend Record: Irregular. After lapse of 2} years divi- 
dends were resumed in 1933; present annual rate, $2.40. 

Outlook: An important earnings factor is price structure 
for carbon black. Volume of carbon black and natural gas 
sales depends largely upon course of general business. 

Comment: Stock is fundamentally a liquidating proposi- 
tion similar to a mining issue. Is of semi-investment calibre. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar.31 June30 Sept.30 Dee.31 Year's Total Dividends Price Range 
eee $0.08 $0.03 $0.01 D$0.07 $0.05 one 18 — 658 
ae 0.26 0.38 0.40 0.35 1.39 $0.50 38 —1014 
Ae 0.71 0.90 0.86 1.08 3.55 1.87 508 .—35 
1.16 1.07 1.27 4.71 2.40 78 —46 


NEXT 


150—Consolidated Edison 
167—General Mills 
213—Hupp Motor 


VALUABLE FOR FUTURE REFERENCE 


172—Mid-Cont. Petroleum 
105—National Dairy 


WEEK 


173—National Distillers 
17—Radio Corp. of America 
23—Youngstown Sheet & Tube 
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The Rift 


in Labor 


The dissension which has broken 
out in organized labor over what form 
of union is more desirable is not 
going to benefit it, especially when 
labor should present a united front 
during an industrial revival. A united 
family can always secure a greater 
advantage than a divided house. The 
rock over which labor has split and 
produced disorganization in the 
American Federation of Labor is that 
the majority of its member groups 
believe in craft unions, whereas the 
minority—under the vigorous leader- 
ship of John L. Lewis—feels the ends 
of labor would be better served 
through a more general organization 
that has been formed under the name 
of the Committee for Industrial Or- 
ganization. 

The tempered William Green, presi- 
dent of the American Federation of 
Labor, contends that Lewis’ theory of 
organization could be better worked 
out within the Federation, but he also 
holds that he cannot permit a minor- 
ity to overrule the will of the ma- 
jority. This he holds to be a dictator- 
ship. If this rift is not patched up 
and the expulsion of Lewis and his 
recalcitrants is carried out, the labor 
movement is bound to be weakened by 
this internal dissension—something 
which no one who bel.eves in the right 
of labor to organize to secure its 
proper rights would like to see. 


Long or 
Short Term 


An incident with which I am famil- 
iar illustrates the advantage a long 
term security holder has over the 
short term trader. In this case a 
woman bought 100 shares of Chrysler 
back in 1932, paying $15 a share for 
the stock. The total cost was $1,500. 
The stock was purchased as an invest- 
ment in a corporation that would 
quickly participate in recovery. 

Five years have since elapsed. Had 
she put out this capital at interest of 
five per cent per annum it would have 
produced for her $300 in all during 
the period. But she fared far more 
generously from her faith in the 
country and in its leading enterprises, 
for Chrysler’s stock is now selling 
around $120 a share and her 100 
shares have increased in value from 
$1,500 to $12,000—and in the mean- 
time there have been paid or declared 
dividends totaling more than $10 per 
share. Putting it in another way, if 


she sold her shares the difference be- 
tween the present market value and 
her cost price would be $10,500, the 
equivalent of 140 years’ interest at 
five per cent, and to which would have 
to be added the dividends received. 
There are thousands of similar in- 
stances of courageous investors who 
acted in the dark period between 1931 
and ’32 and who have fared similarly 
with their investments. Such experi- 
ences simply go to prove what a de- 
cided advantage the long term inves- 
tors have over those who reach out for 
intermediate speculative profits. 


Probing 
Investment Trusts 


As long as the Government keeps 


its investigation of investment trusts’ 


within the lines of such fact finding 
as will provide protective measures 
for investors in the future, a great 
deal of good can come out of it. But 
if it develops into nothing more than 
a campaign to uncover dirt, more 
harm than benefit would emerge from 
such a probe. It cannot be disputed 
that investment trusts were con- 
ducted in a reckless manner during 
the boom period, or that many of them 
simply served as dumping grounds 
for their underwriters for specula- 
tive undertakings which turned sour. 
But this is all water that has run over 
the dam and the harm that ensued 
cannot be repaired. What can now 
be done is to suggest to the incoming 
Congress controlling legislation that 
would prevent any further exploita- 
tion of investors. 

I have always held that investment 
trusts under competent, conservative 
and honest supervision, provide the 
small investor with a diversification 
which he himself cannot obtain with 
his limited resources. But like so 


182 


many other sound theories, the value 
of this one was often vitiated through 
abuse. All these leaks, however, can 
be eliminated through wise but not 
hampering legislative control, and the 
form such control should take can only 
be developed through an intelligent 
investigation. 


Virus 


of Debts 


When the country was old fash- 
ioned in its notions of success it 
realized that debt developed into a 
virus when we got too far in its grip, 
It is still poisonous in its final reac- 
tion, but with the country allowing 
itself to be steeped in it citizens are 
now allowing themselves to think it 
is an advantage. For this mental 
miasma we will some day have to pay. 
The individual begins to feel he too 
can borrow against the future. He 
feels it is one way to circumvent the 
tax collector, for the more interest 
he must pay the less is his income 
available for taxation. 

But that process of evasion cannot 
be constantly maintained any more 
than a nation can exhaust its re- 
sources by pledging them against the 
future. It is but laying the founda- 
tion for a panic later on and much 
greater than even the one we recently 
passed through. By this careless at- 
titude toward debts the individual is 
preparing to reap the whirlwind 
when the final day of accounting is 
reached. And so is any government 
that conducts its financing as if a 
balanced budget had become old 
fashioned. 


Utilities 
Continue Laggard 

Considered on a percentage basis, 
utility securities have shown an im- 
pressive gain but this is due entirely 
to the bankrupt price levels to which 
they had been reduced by three long 
years of vituperative political abuse 
and strangling legislation. However, 
when their price improvement is con- 
trasted with the progress made by 
the industrials, the comparison is 
very much like that of the speed be- 
tween the tortoise and the hare. 
Among our industries not one showed 
a greater degree of solvency in peri- 
ods of stress than did the utilities in 
general. Their record of gain in out- 
put has also stood forth as a brilliant 
performance. Only in price appre- 
ciation have they lagged behind, due 
not to any fault on their part. 
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he ‘Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


Back in Novem- 
ber, 1935, con- 
siderable scepticism was expressed 
by many stock market commentators 
as to the future barometric sig- 
nificance of the Dow Jones rail aver- 
age and as to its continued usefulness 
as a component part of the Dow 
Theory. At that time it was observed 
in this column that there was in- 
adequate evidence of a_ tangible 
nature from which to conclude that 
the rail average had lost its former 
importance and that it would likely 
show a more pronounced uptrend in 
the event of a continued recovery in 
other forms of equities. It was 
further noted that if a sustained up- 
ward movement in business was to 
be witnessed, a pronounced rise in 
the rail average would be a harbinger 
of such a development. In succeeding 
months the rails became more active 
and began to synchronize closer with 
the upward industrial price pattern. 
In fact, during recent months this 
average has more than fulfilled ex- 
pectations by showing greater buoy- 
ancy than the industrial group. 

On August 8 the Dow Jones rail 
average closed at 55.74, a new high 
for the secondary move which began 
in April at 42.30. The rails are now 
but fractionally below the bull market 
peak 56.53 registered over three 
years ago. A penetration of this 
point, accompanied or closely fol- 
lowed by a new industrial high, would 
reconfirm the major bull trend and on 
the basis of the Dow Theory would 
suggest a material extension of the 
rise. However, this in itself would 
be of significance mainly from an 
academic standpoint since followers 
of the Dow Theory conceded the exist- 


Primary Trend 


ence of a major bull market in the 
summer of 1932, and from a long 
term investment viewpoint have 
acted accordingly. 


d The minor re- 

action in the 
Dow Jones rail and industrial aver- 
ages which set in during the last 
week of July proved short-lived, and 
the averages found support around 
the two weeks congestion area which 
immediately succeeded the highs 
recorded in the second week of the 
month. The diminution of volume 
which accompanied the recession in 


Secondary Tren 


‘prices tended to indicate that the 


decline would not prove significant. 

On August 7 both averages broke 
through their last highs with a rela- 
tively large increase in activity, 
which development in itself would 
suggest ultimately higher prices. 
Since the full confirmation of the 
current secondary uptrend, the rails 
and industrials have advanced 6.56 
and 8.44 points respectively. 

Viewed from the standpoint of 
volume and price movement, the 
present minor and secondary indi- 
cations are constructive. The rails 
and industrials are moving in uni- 
son and volume continues to show a 
tendency to increase on rallies and 
decline on price recessions. Natu- 
rally the trend may reverse itself at 
any time, a possibility of which stu- 
dents of the Dow Theory are fully 
cognizant. The incomplete charac- 
ter of the last secondary reaction to- 
gether with the rather sustained ad- 
vance in prices since March, 1935, 
suggests that optimism be tempered 
with a degree of conservatism. 

—Written August 12, 1936. 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter | 
Analyzes the Greater 


Market Potentialities 


of the 
HEAVY STEELS 


Compared with the Light Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curd 

E rehange, Chicago Stock Exchange, Chicago Board of 

Trade, New York Cotton Exchanae, Detroit Stock 

Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


BANK STOCKS 


FOR INVESTMENT & 
APPRECIATION 


INQUIRIES BY INVESTORS 
INVITED 


immermann & FF orsha 


INC, 
| 170 B'way, N. Y. COrt. 7-5750 | 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


THE RicHArD D. WyckorF 
COURSE OF 
Stock MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 
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The PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 


a list of my investments, showing 
the number of shares and their 


FINANCIAL WORLD 
RESEARCH BUREAU 


Address 


What Steps Have You Taken 
to Protect Your Capital .... 


. . « against the menace of war in Europe—the 
effect of the drought which may cut one billion dol- 
lars from farm income—the influence on business 
of the political campaign? 


@It is easy to be lulled into a sense of security by a rising 
stock market, but the investor’s portfolio seldom keeps 
pace with “the averages,” which reflect a daily adjustment 
to all determinable factors. The individual investor fre- 
quently holds a miscellaneous assortment of issues of which 
only a few are responsive to the impulses that influence the 
averages. 


The Opportunity to 
Revise Your Portfolio 


@ If you are to participate to the full in the advancing mar- 
ket which promises to continue through the rest of the year, 
you must keep your portfolio delicately adjusted to the 
actual trend. You must give full weight to the business 
prospect, determine where the new tax, penalizing undis- 
tributed profits, is likely to force large extra dividends, 
determine when certain of your holdings over-discount their 
prospects, and calculate the influence the European situation 
will have on our domestic affairs. Above all, you must be 
careful not to over-estimate any factor—nor underrate it. 


@ Here is where the Research Bureau will help you. As 
our client you will have the comfortable assurance that 
throughout your enrollment your portfolio will be under 
constant scrutiny. You have only to follow the direct, indi- 
vidually selected recommendations as they come to you. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


West Street New York, N. Y. original cost. 


Bond Market 
Digest 


S. GOVERNMENT bonds were 

* strong, several issues advancing 

to new record highs, and high grade 

corporate issues were generally firm, 

Secondary bonds showed mixed 
trends. 


Seaboard Air Line First 4s 

Not especially attractive for com- 
mitments at prices around 13. The 
protective committee for this issue 
sets a precedent by taking the unusual 
step of terminating its existence, ad- 
vising that it had been decided that 
nothing further could be accom- 
plished, since the traffic and earnings 
of the road held forth no hope of early 
reorganization. For the past two 
years the Seaboard has earned only 
about 20 per cent of fixed charges on 


_the basis of the old capitalization. 


According to current indications, 
1936 earnings will be even smaller, 
despite traffic gains in recent weeks. 


Central R.R. of N. J. 4s and 5s 
Bonds are expected to be main- 
tained in good standing, and reten- 
tion of commitments might be justi- 
fied on that basis; but other sec- 
ondary rail bonds, such as Baltimore 
& Ohio refunding 5s, offer better 
long term possibilities of price ap- 
preciation. (Recent prices; 5s, 87; 
4s, 84.) The Central R.R. of New 
Jersey issues are among the few rail 
bonds currently selling far below 
1936 highs. The earnings record of 
the road has been quite disappoint- 


ing. Last year Jersey Central 


earned only 52 per cent of fixed 
charges, a poorer showing than in 
any year of the depression, and for 
the current year, will probably earn 
not much in excess of 40 per cent of 
charges. The road is primarily an 
anthracite coal carrier. It has been 
adversely affected by the long term 
downward trend in that industry 
and more particularly by the large 
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scale “hootleg” trucking of coal from 
pennsylvania into the metropolitan 
area. However, the road also has 
great value as a terminal line for the 
B. & O. system, and largely on that 
account its bonds are likely to be 
accorded whatever support proves to 
be necessary. The outcome of pro- 
tracted litigation over a $9 million 
tax liability to the State of New 
Jersey, the railroad company claim- 
ing over-assessment, will be of major 
importance to the fortunes of this 


carrier. 


Indianapolis Gas 5s 

Retention of moderate holdings on 
a semi-speculative basis appears war- 
ranted. (Recent price, 84.) Prop- 
erties of this company were leased 
to Citizens Gas Company for 99 
years from 1913. Last year the city 
acquired the properties of Citizens 
Gas but refused to acknowledge the 
lease. The bond trustee has applied 
for a declaratory judgment holding 
the lease to be valid. Pending the 
outcome of litigation, the lease rentals 
are being placed in escrow. Negotia- 
tions for purchase of the properties 
or a new lease have been carried on 
since last fall but no agreement has 
been reported. If the validity of the 
lease is upheld in the courts, the bond- 
holders will be in a strong position; if 
not, the company will probably have 
to accept some sort of compromise 
purchase or lease agreement. 


New Rochelle Water Ist 5'4s 

Not recommended for purchase at 
current prices, around 99, despite 
better than average yield. Water 
companies as a group have had less 
trouble with rate controversies than 
other classes of public utilities, but 
in some sections of the country 
arguments over rate schedules and 
local demands for public ownership 
have assumed serious proportions. 
The New Rochelle Water Company 


supplies water service to the city of 
New Rochelle, N. Y., and other im- 
portant suburban communities in 
Westchester County. A strongly de- 
fined sentiment for public ownership 
exists in several of these communi- 
ties, and initial steps have been taken 
toward acquisition of the properties 
by condemnation proceedings. A re- 
cent offer of a 15 per cent rate cut 
made by the Water Company has 
been rejected by the New Rochelle 
city council. The city’s proposal to 
pay $1.7 million for the property has 
been rejected by the company as 
grossly inadequate, as a value of 
$7.8 million is claimed. 


Pressed Steel Car 5s 


While bonds do not appear dis- 
tinctly undervalued at prices around 
96, moderate holdings may be re- 
tained in view of the rising trend of 
the company’s business. The reor- 
ganization plan providing for an in- 
vestment of about $2 million by the 
General American Transportation 
Corporation in this concern has been 
approved by the Federal Court, and 
a formal meeting of organization of 
the successor concern has been held. 
The plan provides for exchange of 
the old 5s of 1943 for 115 per cent 
par value of new debenture 5s, due 
1951, and for the 5s of 1933, 1174 
per cent in new debentures. Interest 
on the new debentures for 1936 and 
1937 will be payable only to the ex- 
tent earned, but will be cumulative, 
interest becoming a fixed charge 
January 1, 1938. A committee which 
opposed the plan has threatened to 
appeal and to carry the case to the 
U. S. Supreme Court if necessary; 
there is no_ present’ indication 
whether such steps will seriously 
hinder financial arrangements for 
the new company over any long 
period of time. Pressed Steel Car 
has recently received some very sub- 
stantial orders. 


Half-Year Magazine Ads Gain 


SURVEY prepared by the Pub- 
lishers’ Information Bureau of 
the dollars spent for magazine adver- 
tising reveals an increase of 11.8 per 
cent in the total volume for the first 
half of this year over the same period 
of 1935. 
There has been no change in the 


Company: 1935 1936 
General Motors ....$3,525,793 $4,694,221 
Reynolds Tobacco.. 1,162,980 1,530,403 
Procter & Gamble... 1,125,954 1,286,804 
Standard Brands... 1,595,446 1,127,534 
Bristol-Myers ..... 868,357 1,102,084 
General Foods . 987,318 1,051,355 
Ford Motor........ 601,154 1,022,216 
Lambert Company.. 1,030,084 989,210 
Lever Brothers..... 1,038,079 872,447 
General Electric.... 712,119 806,682 
Campbell Soup .... 925,458 771,260 


leading twenty magazine advertis- 
ers, although there were some shifts 
as to position. Standard Brands has 
dropped from second to fifth place 
while Bristol-Myers has jumped from 
tenth to sixth place. A comparison 
of the leading twenty national maga- 
zine advertisers follows: 


Company: 1935 1936 
American Tobacco.. $851,058 $746,606 
564,189 667,566 
Ponds Extract ..... 580,728 623,685 
Meivinator. 425,255 551,033 
Colgate-Palmolive- 

661,507 530,177 
Goodyear Tire . 332,885 529,196 
Metropolitan Life 

Insurance ...... 511,475 507,869 
National Dairy 

Products $19,175 505,155 
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“TICKER TECHNIQUE”’ 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote ‘“Making Money 
in the Stock Market’’ and ‘“‘Twelve Lec- 
tures on Stock Market Operation,’’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, “Ticker Technique,’ just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as’ to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend. 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day. By The Hour, 
Averages, Brokers’ Loans. Charts. Chart 
Formations, Trend Lines. Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


United States Government 
SECURITIES 
State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


Financing | 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


CASH FOR SPARE TIME 


OU can earn liberal commissions 

and a cash bonus besides by selling 
new subscriptions for The Financial 
World during your spare time. Every 
security investor is a prospective 
subscriber. Sample copies and sub- 
scription blanks free. Ask for our 
terms to agents. No obligation. 


Address: Promotion Manager, | 


Guenther Publishing Corporation 


21 West Street, New York, N. Y. 
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United Opinion 
Stock Selections 


ah stocks that appear def- 
initely underpriced despite 
the recent market advance are 
analyzed and recommended in 
the current UNITED OPINION 
Bulletin. They include 


3 Common Stocks 


...in the “heavy industries”—a field 
recognized by market authorities as 
offering the greatest possibilities of 
earnings expansion. 


2 Convertible Preferreds 


. offering good income return as 
well as appreciation possibilities. 


To introduce the tested UNITED 
OPINION method of forecasting, 
we will send this valuable 5-stock 
report without obligation. 


Send for Bulletin F.W. 66 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St 
RE 
A LOW-PRICED STOCK 

FOR LARGE PROFIT 


We have selected a cheap stock which ap- 
peals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value. 
Those who buy this stock could make excel’ent 
profit during coming months. 


The security in question is within the reach 
of all investors, selling for around $14 a share. 
The company has greatly improved prospects. 
Business is expected to expand sharply. Earn- 
ings could pick up rapidly. In short, this is 
truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 125, Chimes Bldg., Syracuse, N. Y. 


CAN 


Gov. Landon 


WIN? 


Send for Bulietin FWA-19 FREE 


American Institute of Finance 
137 Newbury St., Beston, Mass. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT Co., 
137 Albany St, Cambridge, Mass. - 


DON’T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL Market Bureau, INC. 
624A Empire State Bldg.. New York 
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* Or Gossip a Customers’ Man 
Hears Around Broad and Wall ‘ay, 


General Motors seems to be preparing for a quick change to 1937 models—at 
any rate, retooling of several divisions for new models is a month ahead of last 
year. . . . Warner Bros. Pictures is considering an invasion of the 16 mn, 
or narrow-width film field—its stock of old reels would be a good start for a circy- 
lating library. Crane Company introduces another change in the styling 
of bathroom fixtures, using colored faucets, red for hot and blue for cold, instead 
of “H” and “C”—a great idea if you’re not colorblind. General Cable and 
Revere Copper are now being mentioned along with those which are ready to do 
something about preferred dividend arrears—both companies have been helped 
by price advances in metal specialties. Perhaps duPont has uncovered 
a new field for cellophane—anyway, Milprint Products of Milwaukee has just 
brought out a new line of cellophane payroll envelopes. Those who a few 
months ago predicted that Mesta Machine had passed its peak seem doomed to 
disappointment—unfilled orders are just as high as a year ago with no let up in 
demand in sight. 


New York is now called the No. 1 air-cooled city of the world—that’s an im- 
provement over the old classification of No. 1 hot air city. 


Radio-Keith-Orpheum is about to withdraw from all theatre operations in Canada 
—in some quarters this is regarded as the final step prior to reorganization. 
‘ Consolidated Oil is one of the first of the oil companies to announce a 
tie-up with the fall football season—its Sinclair Petroleum will feature Red Grange 
in a series of score-forecasting broadcasts. Colgate-Palmolive-Peet will 
tell how the Dionne quintuplets use Palmolive soap in its coming advertising cam- 
paign—seems a little early for them to have schoolgirl complexions? ‘ 
Owens-Illinois Glass is completing an addition to its glass block plant at Muncie, 
Ind., which will increase productive facilities by 400 per cent—store front remodel- 
ing is supplying most of the increased demand. Chicago Mail Order’s fall 
and winter catalog will show prices little changed from last year—the catalogs 
will be distributed to around 3 million customers through 43,000 postoffices all 
over the United States. Goodrich Rubber extends its interest in sidelines 
with a new grease spot remover—it seems to be a coincidence that the company 
has also found a method to remove preferred arrears. 


It is now discovered that girls on temporary relief are buying permanent waves— 
just another way of preparing for a rainy day? 


Gabriel Company is again in the rumors on reports that Chrysler is interested— 
the interest apparently predicated on a new snubber. Columbia Broad- 
casting adds several new accounts to its fall broadcasting schedules—among these 
are American Home Products, Elgin National Watch, Lehn & Fink, Nash Motors 
and Pet Milk. Boeing Airplane is said to be working on a new “Double- 
Decker” airplane for transport service—perhaps this means that aircraft will 
soon have “A” and “B” decks. . Sparks-Withington is still hopeful that 
its new windshield wiper will add to revenues—no contracts, however, have yet 
been signed for 1937 automobiles. John R. Thompson invades Brooklyn, 
N. Y., for the first time in its history with a new $70,000 restaurant to be opened 
in November—this will make 117 units in the system. . “Oh, Susannah,” 
theme song of the G.O.P., has been adopted as the title for a new feature film— 
appropriately enough the picture is being produced by Republic Pictures. 


Considering all the disclaiming of responsibility for the Passamaquoddy project 
in Maine, it might be well to change the name to “Passthebucky.”” 


International Harvester has finally awarded its long bandied truck contract to 
Murray Corporation—it involves not only frames but also the front cab assembly. 
: National Tea upsets a precedent by using natural color photographs for 
labels on its canned goods—now they have to figure out a way to stop customers 
from eating the containers. Greyhound Corporation has signed up for 
the use of its buses as miniature movie theatres—each bus will be equipped with 
a daylight screen and projector for a series of ads in Technicolor. . . . U. 
Industrial Alcohol plans an increase of 40 per cent in its advertising budget on 
“Super-Pyro” anti-freeze—the first sign of a hard winter ahead? . . . Swift 
& Company is preparing for a larger share of the dog food field—up to now its 
“Pard” dog food, although five years old, has never been nationally advertised. 
John B. Stetson Company, in pointing out that Governor Landon wears 
one of its hats, mentions that he wears the average size of 74—this size, of course, 
may be subject to change without notice after November. 
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The FINANCIAL WORLD 


August 19, 1936 


News Behind the Ticker 


This column is a compendium of reports current in the financial district. 
“As much of the content is merely gossip, nothing contained herein should 
be interpreted as representing the editorial opinion of THB FINANC:AL WORLD. 


T may not be regarded by the tech- 

nicians as a particularly healthy 
sign, but the action of the low priced 
stocks, more vulgarl; referred to as 
the cats and dogs, would seem to 
imply that the market’s base is 
proadening a bit. Some of the shift- 
ing sponsorship may be the inevi- 
table aftermath of the profit taking 
of a week or so ago whick left not a 
few accounts watching the further 
rise in stocks from the side lines. 
It seems, in retrospect, that one of 
the leading investment trusts caused 
quite a bit of the premature profit 
taking. This particular fund was 
widely reported to have turned bear- 
ish on the market. It had been sell- 
ing Chrysler and General Motors, 
but not very much else and pur- 
chases had counterbalanced the profit 
taking. But then about a month 
ago, this fund sold a few shares of 
Anaconda, Steel Foundries and some 
other odds and ends. The aggregate 
amount of the sales was insignificant 
—but by the time the rumors made 
the rounds the Street had it that the 
trust was just about cleaning out all 
of its stock holdings. Recent devel- 
opments appear to indicate that sev- 
eral rather important traders blindly 
followed the unfounded rumors. 


ND thus it was that last week 
some of the sold out bulls were 
looking for a side entrance into 
stocks—and the low priced field 
seemed, so it is related, to offer the 
greatest promise. It is not expected 
that the dogs will get the major 
play of earlier in the year; there are 
too many pools hung up with stock 
at higher prices and the public is 
too wary of just any stock below $5 
per share. The operations this time 
are said to have been planned more 
carefully, and only a comparatively 
few stocks will be bought for the 
play. One stock which has been 
under accumulation and mark-up is 
Poor & Company. Next in line are 
said to be the moving picture stocks 
and if all goes well some of the 
cheaper oils and metals. 


HE reversal in position of a 

major fund last week is believed 
based upon the belief—or hopes— 
that the margin requirements would 
soon be lowered. The rumor has 
worn itself a bit thin and even the 
most susceptible quarters are not 
placing much credence upon the talk, 
believing that if any change is com- 
ing it will be postponed until closer 
to election. The Administration 


would not care to see a wild market 
at this time and a collapse in Sep- 
tember or October. However, the 
reports coming from Washington 
from sources which are reliable per- 
haps half of the time are to the effect 
that there will be a change in the 
margins—and it will be announced 


very soon. 
A NEW method of hedging against 
inflation has been found and 
evidently the plan is receiving a lot 
of interest. The idea is to buy plati- 
num ingots, which are being sold at 
a premium of 10 per cent over the 
market price for the metal. The 
buyer takes either physical posses- 
sion of the ingot, which is stamped 
by a recognized safety deposit com- 
pany, or he can have a certificate of 
deposit and the ingot stored in the 
bank’s vaults. 


NCREASING interest in the steels, 

railroad equipments and other 
of the durable goods’ stocks is largely 
professional in character together 
with a certain amount of investment 
trust accumulation. Buying of Big 
Steel and Bethlehem of late has come 
largely from about four houses, and 
is said to be of good character. Cop- 
per stocks have been bought by 
brokers with London connections 
with Kennecott and American Smelt- 
ing favored. Chicago sources like 
the outlook for Peoples Gas, and 
there is talk of a dividend in the not 
too distant future. Investment buy- 
ing has been noted in Procter & 
Gamble of late on the reports that 
the company is behind on orders and 
earnings have been greatly aided by 
inventory appreciation. General 
Electric, Allis-Chalmers and others 
of like interest attained new tops on 
belief that Federal spending for elec- 
trification will continue. Some in- 
crease in utility buying has been 
noted of late. 


L 12U0r stocks (mentioned here 
last week) have been putting up 
a hetter performance. Outlook for 
the fall months is said to be aiding 
the situation and it is not believed 
that the recent waves of price cutting 
are to be immediately continued. 
Short selling by professionals has 
been going on in U. S. Rubber and 
in the oils. It is believed that most 
of it represents hedging against long 
positions. Some traders have closed 
commitments in the grains and cot- 
ton and are more actively interested 
in stocks again. 


WHAT NEXT? 


FURTHER ADVANCE 
or A REACTION? 


During the last three weeks, the market has 
been hovering in new high territory. While 
it has lacked the vigor to carry energetically 
on into higher levels, reactions that have 
caused losses ranging up to 15 points in 
individual stocks have not thus far unset- 
tled the general market. 


Before long, however, the market will 
move out of this crosswise channel. But 
which way will it go? 


Do you know whether its recent action is 
favorable or unfavorable? 


Do you know WHICH stocks should be 
bought, sold or held in view of the next 
probable movement? 


Do you know WHEN action should be 
taken? 


Send for Mr. Wetsel’s 


Current Predictions 


If you are interested in the markets and 
their predictable movements, you are in- 
vited to send for Mr. Wetsel’s current 
analysis of the market and his recom- 
mendations as to what action to take now. 


Send the coupon today for this analysis 
which will be sent together with our in- 
teresting, informative booklet, “How to 
Protect Your Capital and Accelerate Its 
Growth.” Mail coupon. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under 
the Direction of Mr. Wetsel 


Chrysler Bldg. New York, N.Y. 


Please send me, without obligation, Mr. 
Wetsel’s latest analysis of the market, to- 
gether with his recommendations and book- 


let. 
FW617A 


| “AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


| A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, ete., 
etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 
issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
‘21 West Street New York, N. Y. 
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pendent Appraisals of Listed Stocks. 


date of issue. 


Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


° AMONG 


* 


AND e 


BEARS 


American Water Works C+ 

Offers long pull speculative pos- 
sibilities, around 26 (yield, 3.2%). 
In line with predictions of dividend 
resumption (FW, July 15), directors 
have declared a payment of 20 cents, 
due September 15. Although the de- 
sire to study the possible effects of 
the surplus profits tax law had de- 
layed payments, it is stated that the 
sharp revival in earnings justified 
the declaration, following the lapse 
since May, 1935. Earnings for the 
twelve months ended June 30 equalled 
$1.57 a share, against 87 cents in the 


previous fiscal year. (Factograph 
No. 337.) 
Anchor Cap c+ 


Improving outlook justifies reten- 
tion of moderate speculative holdings 
of stock, now around 18 (yield, 3.3%). 
Reversing the earnings trend of the 
first quarter, net in the three months 
ended June 30 rose to 52 cents a share 
as compared with the deficit of 7 
cents in the initial quarter and the 
profit of 31 cents in the comparable 
period of last year. The drought may 
reduce company’s earnings over the 
remaining half of the year, as the 
food packing industry will be forced 
to curtail activities because of lower 
available supplies. This condition 
may, however, be largely offset by a 
more stable price structure. (Facto- 
graph No. 401. Also FW, Apr. 22.) 


Best 

Continues one of the more con- 
servative means of representation in 
the merchandising field, around 56 
(yield, 4.5%). Sales rose 12.6 per 
cent to $6.9 million in the first fiscal 
six months and earnings were equal 
to $1.67 per share against $1.40 in 
the half year ended July 31, 1935. In 
view of the improved outlook for the 
fall months and good control of ex- 
penses, a further increase in the divi- 
dend rate or another extra would not 
be unexpected. (Factograph No. 149. 
Also FW, Apr. 8.) 


Bigelow-Sanford Carpet c+ 

Price, around 38, discounts turn 
for the better and commitments not 
advised (yield, 2.6%). A gain of 
over 20 per cent in sales for the six 
months ended June 30 enabled the 
company to lift earnings to $1.33 a 
share in contrast to a deficit of $1.27 


THE FINANCIAL WORLD 
Offices Closed Saturdays 


During the summer months 
the offices of THE FINANCIAL 
WORLD are closed all day Satur- 
days. This applies to all de- 
partments.—The Editors. 


in the first half of 1935. Whether or 
not this improvement can be con- 
tinued during the latter half of the 
year, particularly in view of the in- 
creasing costs of raw materials, con- 
tinues as a factor of uncertainty. 
Up to now, however, the company has 
been able to advance carpet and rug 
prices sufficiently to offset increased 
costs. (Factograph No. 324. Also 
FW, Feb. 12.) 


Briggs Mfg. B+ 

Longer term holdings need not be 
disturbed, around 56 (yield, 4.5%). 
Increased motor production and 
better conditions for the “Brigsteel” 
division resulted in a profit of $2.21 
per share in the second quarter, bring- 
ing net for the six months to $3.47 
per share as against $3.31 last year 
in that period. Some seasonal re- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bendix Aviation ........ B toB+ 
Larger earns. bring div. increase 
“WORE . Cc toC 
Pointing to div. eee 
Lower fixed charges ver common 
Eitingon-Schild .......... D+to C 
Turns loss into large — 
Earns. downtrend continued 
C+toB 
Business Improves. May pay more 
Kimberly-Clark .......... C+toB 
Earns. warrant higher div. 
May Dept. Stores ........ B+toA 


Reflects better industrial conditions 
Midland Steel Products ..C+toB 
Earnings up sharply 
Div. increase indicates larger 
Showing good progress 


National Biscuit ........ C+toB 
Expands profit margin 

Uptrend in sales and earns. 

Cc to C+ 
Earns. recovery warrants div. 

U. S. Smelting.......... B+toB 
Silver price outlook uncertain 


Recovery trend favorable 
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cession is to be 2xpected in the cur. 
rent quarter despite the better diver. 
sification of activities which hag 
lessened company’s dependence upon 
the motor industry, but the decline 
probably will be of less than normal 
proportions. (Factograph No. 210, 
Also FW, Nov. 20, ’35.) 


Chesapeake & Ohio A 


Continues to offer long term pos- 
sibilities for new commitments, 
around 67, and is not unattractive 
for income (yield, 4.19%). The divi- 
dend meeting this week is anticipated 
with unusual interest as it is expected 
to bring the long expected increase 
in dividend. The present $2.80 rate 
has continued unchanged since the 
increase from $2.50 in October, 
1933. With earnings for 1936 in- 
dicated at close to $5 per share, 
against $4.03 in 1935, the annual divi- 
dend could be raised to at least $3.50 
and possibly $4. In some quarters, 
however, it is believed that the man- 
agement may consider an extra pay- 
ment. (Factograph No. 331. Also 
FW, Aug. 5.) 


Continental-Diamond Fibre C+ 

Continues reasonably attractive, 
around 22, on basis of long term 
earnings prospects and is not unat- 
tractive for income (yield, 4.5%). 
Sharing in the revival in the automo- 
tive, radio and electrical equipment 
industries, company was able to 
further improve its profit margin 
during the June quarter, earning 40 
cents a share for that period, against 
10 cents in the previous quarter and 


.7 cents in the second quarter of last 


year. Although the shares are not on 
a regular quarterly basis, a total of 
$1 in dividends have been paid this 
year. And another payment similar 
to the 50 cents distributed last 
December would not be surprising at 
the close of this year. (Factograph 
No. 594. Also FW, Dec. 25, ’35.) 


Goebel Brewing C+ 

Shares, last advised for avoidance 
at 10 (FW, Feb. 26), should not be 
replaced even at current prices, 
around 7 (yield, 2.89°). While earn- 
ings of 85 cents a share for the 
twelve months ended June 30 repre- 


sented a satisfactory showing in view. 
of the keen competition in the De- 


troit area, prospects appear less en- 
couraging because of the recent re 
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duction of draught beer prices during 
the peak of the summer season. 
Company is now installing complete 
gutomatic canning equipment which 
will make it the first brewer in 
“Michigan to pack its beer in cans. 
it is doubtful, however, if this will 
go far in offsetting the usual seasonal 


decline in fall sales. (Factograph 
No. 660.) 

Granite City Steel B 
Prospects justify retention of 


moderate holdings, now around 27, 
for the long pull (yield, 3.5%). Com- 
pany has been granted a license by 
American Rolling Mill to use the 
latter’s continuous sheet rolling and 
cross rolling patents. With the com- 
pletion of its new mill early this 
fall, company will be equipped for 
the production of hot and cold reduced 
sheets and strips. Closing down of 
30 per cent of the mill’s capacity to 
prepare for the new plant largely ac- 
counts for the decline in earnings 
during the first half of the year to 
28 cents a share, against $1.23 in the 
first half of 1935. A sharp revival in 
earnings is indicated for the final 
quarter of this year when the new 
mill will be in full operation. (Facto- 
graph No. 349. Also FW, May 13.) 


International Printing Ink B 

Stock, around 40, offers moderate 
possibilities as a longer term holding 
(yield, 4.5%). Sales rose 16.6 per 
cent in the June quarter and earn- 
ings were equal to 88 cents per share 
as compared with 54 cents in the first 
quarter and 75 cents last year in the 
like three months. Continued gains 
in newspaper and magazine circula- 
tion are favorable to sales of com- 
pany’s products and further improve- 
ment may be expected. The new 
tax law may influence a higher divi- 
dend later in the year. (Factograph 
No. 340. Also FW, Apr. 1.) 


Johns-Manville B+ 

Price of 119 is high in relation to 
indicated earnings this year, but 
prospects warrant longer term reten- 
tion (yield, 2.1%). In line with pre- 
dictions of a more generous dividend 
policy (FW, Jan. 15) directors de- 
clared an extra of 50 cents in addi- 
tion to the quarterly dividend of the 
same amount, both payable on 
September 24. Company has been 
favored by increased construction ac- 
tivities but more stable price condi- 
tions in several lines, particularly 
asphalt roofing, have also contributed 
to the improvement. Profits for the 
first half-year were $1.62 a share, 
and the company may earn around $4 
for the full year or almost double the 
$2.17 reported for 1935. (Facto- 


graph No. 10. Also FW, Apr. 29.) 


Kimberly-Clark B 


Stock, around 28, offers only mod- 
erate attraction even for long term 


holding (yield, 2%). The announce- 
ment of a $1.50 per ton advance in 
the price of newsprint for 1937 con- 
tracts was accepted as another in- 
dication that Kimberly-Clark need no 
longer defer consideration of an in- 
crease in the present 50-cent annual 
rate. Earnings for the first half of 
this year at 84 cents a share, against 
55 cents in the same period of a year 
ago, have continued the improvement 
which has been evident since early 
1934 and further gains now appear to 
be indicated by higher paper prices. 


(Factograph No. 359. Also FW, 
May 13.) 
Liquid Carbonic B 


Stock, around 40, has gone far in 
discounting the earnings. improve- 
ment; better opportunities for con- 
servative funds are available else- 
where (yield, 4.6%). Aided by 
seasonal factors earnings rose to 
$1.79 in the June quarter as against 
$1.25 a year ago in that period. 
Further progress is expected in the 
coming months, as the September 
quarter usually is profitable with 
demand for company’s products at 
the best levels of the year. The out- 
look for replacement business is still 
rather uncertain, however, and com- 
petition in many important lines is 
steadily increasing. While the divi- 
dend may be subject to upward revi- 
sion, the company’s fiscal year ends 
September 30, thus escaping the 
provisions of the new tax law with 
respect to undistributed net income. 


(Factograph No. 196. Also FW, 

May 20.) 

Madison Square Garden C+ 
Not outstandingly attractive, 


around 12, buti moderate commit- 
ments may be retained for specula- 
tive purposes (yield, 5%). A sharp 
gain in earnings during the final 
quarter of the fiscal year ended May 
31 enabled company to show 88 cents 
a share for the full year, against 64 
cents in the 1935 fiscal year. Im- 
provement was attributed to addi- 
tional types of entertainment and 
sports promotion introduced during 
the year. Installation of a complete 
air-conditioning system in the com- 
pany’s big indoor arena is expected 
to be helpful in eliminating the losses 
which usually occur during the sum- 
mer quarter. (Factograph No, 493. 
Also FW, Apr. 22.) 


Mission Corporation Cc 

Selling around liquidating value, 
at 21, shares are worthy of long 
pull speculative retention. Earnings 
in the June quarter were equal to 
28 cents a share as against 19 cents 
in the preceding three months, re- 
flecting dividends received on the 
company’s 20 per. cent interest in 
Tide Water Associated Oil. On Sep- 
tember 1 another dividend will be 


HOW 10 ANALYZE 
COMMON STOCKS 


@ FOR THE RISE! 


The most concise method for de- 
termining the bottom for stock 
prices is fully described in our 
recently published booklet. All 
of the essentials of price setting 
are boiled down to four simple 
rules. This 


FREE FINANCIAL GUIDE 


Tells What Price to Pay 
for the Following: 


National Lead 
Simmons Bed 
American Radiator 
Electric Bond & Share 


Sperry Corp. 
Commonwealth & Southern 
Your copy will be put in the 


mail at once on receipt of your 
name and address. 


Ask for Report 171A 
TILLMAN SURVEY 


24 Fenway Boston 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstanding 
authoritieson the technical 
interpretation of stock price 
movements. 


H.M.Gartley,Inc. 


76 William Street, New York 


= 
= 
= 
= 
= 
= 
= 
= 
= 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. NSLS Bie 
They are particularly adaptable for the sim- at a 
plified plotting of daily stock market prices % 
and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


2> GREAT PYRAMID 
PROPHECIES 
Is This Wisdom Lost? 


WERE the ancients gifted with strange 
powers of foresight? Their 
= have startled the scientific world. Astound- 
ing is the revelation that they possessed a 
secret wisdom for the mastery of life which 
has been preserved throughout the ages. 
You may learn how to share this heritage of 
knowledge. Write for the fascinating free 
Sealed Book. Address: Scribe M.K.F. 


She ROSICRUCIANS 


San Jose (AMORC) California 


HAVE YOU READ baa 
“Successful Speculation in Common Stocks” ? neni 
Nearly 4000 copies sold to Financial World readers! 3 
Copies available at $3.50 postpaid. 


_ FINANCIAL WORLD BOOK DEPARTMENT 
21 West Street, New York, N. Y. 
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Earnings Reports 


EARNED PER SHARE 12 Moste to July 31 


ON COMMON STOCK 1935 
Bangor Hydro-Electric.............. p$13.01 p$11.79 
6 Months to July 31 

52 Weeks to July 18 

28 Weeks to July 11 

12 Months to June 30 

American Gas & Electric............. 2.00 1.78 
American Power & Light............. p5.25 p3.34 
American Water Works. ............. 1.57 0.87 
Electric Power & Light............... pb.95 nil 
0.84 
North American Pr. & Lt............. nil nil 
Pennsylvania Salt... ...... 8.57 5.94 
Peoples Water & Gas. . pl4.36 p4.06 
Swan-Finch Oil. ..... . 1.68 0.77 
Stone & Webster.......... 0.62 nil 
p24.59 p20.77 
9 Months to June 30 

Canada Dry Ginger Ale......... cabee nil 0.02 
8 Months to June 30 

6 Months to June 30 

Addressograph-Multigraph........... 0.88 0.37 
American Safety Razor.............. 3.39 3.04 
American Steel Foundries............ 0.83 nil 


American Woolen...........- nil nil 
American Writing Paper... . 
American Zinc Lead & Smelting. . 


Continental-Diamond Fibre.......... 0.50 0.10 
Creameries of 0.2% nil 
a0.71 nil 
Douglas (W. L.) Shoe.............--. 0.20 nil 
Dunhill International................ nil nil 
Durham Hosiery Mills............... p0.23 nil 
Formica Insulation..............---. 0.58 0.35 
nil nil 
2.29 1.60 
Genmer Mig... bi.44 
General Steel Castings. .............. nil nil 
Goodrich (B. F.).........--- 1.47 0.45 
Graham-Paige.............. nil nil 
Grand Rapids Varnish. ...... ce 0.59 0.52 
Heileman Brewing.................. 0.56 0.42 
International Nickel................ 1.13 0.64 
International Printing Ink........... 1.41 1.24 
Mapes Consolidated................. 1.99 1.92 
£0.02 
Monsanto Chemical................- 1.86 1.90 
National Candy. 0.36 nil 
National Enameling & Stamping...... 0.70 0.82 
New 1.19 1.11 
0.43 0.10 
nil nil 
Pfeiffer Brewing... . 0.54 1.16 
Phillips Petroleum. . 1.77 1.21 
3.17 
0.13 0.10 
0.76 0.45 
Transcontinental & Western Air....... nil 0.17 
nil nil 
Western Union Telegraph............ 2.92 1.82 
Westvaco Chlorine. ....:............ 0.82 0.84 
White Sewing Machine.............. p0.84 nil 
Worthington Pump................. pl.12 nil 
3 Months to June 27 
First Nationa! Stores...........0.0.. 1.08 0.84 
24 Weeks to June 13 
0.53 0.29 
12 Months to May 31 
Louisville Gas & Electric............. a2.79 a2.19 
39 Weeks to May 30 
Warner Bros. Pictures............... 0.60 0.02 


a On class A stock. b On class B stock. p On preferred 
stock. + 52 weeks to July 13, 1935. 


received, equal to 15 cents a share, 
and it is not improbable that the 
Skelly Oil interest will yield a return 
before long as a recapitalization plan 
is under consideration which would 
eliminate existing preferred arrears. 
Equity of Mission Corporation in 
the earnings of Tide Water and 
Skelly for the half year was equal 
to $1.28 per share. (Factograph 
No. 627. Also FW, Apr. 17, ’35.) 


Monsanto Chemical A+ 


Stock around 100 is not distinctly 
undervalued on present earnings but 
strictly long pull holdings need not 
be disturbed (yield, 2%). Although 
sales for the first six months were 
approximately 14 per cent ahead of 
last year, higher expenses, including 
larger charges for development, and 
lower selling prices for several im- 
portant products reduced profit mar- 
gins and earnings declined to $1.86 
for the half year as against $1.90 
last year in that period. Outlook 
for heavy chemicals and the coal tar 
derivatives is quite promising despite 
price uncertainties in alcohol and a 
few other lines and the earnings 
trend should turn upward in the re- 
maining months of the year. (Facto- 
graph No. 60. Also FW, Mar. 18.) 


Pullman c+ 

Continues to offer speculative pos- 
sibilities, around 56, for long term 
holding (yield, 2.7%). Heavier 
travel due to improving general con- 
ditions (and the political conven- 
tions) and profitable operations of 
the manufacturing subsidiary com- 
bined to bring earnings to 39 cents 
in the June quarter as against 31 
cents in the first quarter and the 
deficit of 11 cents in the comparable 
1935 period. Last year the company 
was developing a costly air-condi- 
tioning program; thus profit mar- 
gins were higher in the two recent 
periods since no such expenses have 
been necessary this year. Further 
gains in earnings are expected to 
accompany increased travel as a 
result of lower fares and the elimi- 
nation of surcharges, and the manu- 
facturing division should reflect 
increased spending by the railroads 
for equipment. (Factograph No. 16. 
Also FW, Dec. 18, ’35.) 


Stone & Webster Cc 

Commitments last recommended at 
18 (FW, June 3), may still be con- 
sidered at current prices, around 20. 
Reflecting continued gains in’ the 
earnings of its public utility subsidi- 
aries, aS well as a sharp increase in 
the profits of its securities division, 
company was able to show a profit of 
62 cents a share for the twelve 
months ended June 30 in contrast to 
a deficit of 54 cents in the previous 
twelve months. With utility mod- 
ernization plans beginning to unfold, 


Vol. 66. No, 3 


prospects appear more encouraging 
than at any time since 1930, Diy; 
dend resumption may be considereg 
somewhat sooner than had bee 
expected. (Factograph No. 128.) 


Transcontinental & West. Air ¢ 

Shares, around 20, are among 
the better means of representation jn 
air transportation but possibilities 
are primarily long term. Gains of 
36 per cent and 14 per cent in air 
mail tonnage and passenger traffic 
respectively, in the first half year 
were more than offset by increaseq 
costs of operation. As a result only 
16 cents a share was earned in the 
June quarter, against 20 cents in the 
second quarter of last year, thus 
resulting in a deficit of one cent a 
share for the half-year. A profit of 
17 cents was reported for the first 
six months of 1935. Company plans 
to spend around $2.5 million on new 
equipment and improvements, to be 
financed entirely out of earnings, 


(Factograph No. 495. Also FW, 
July 15.) 
United Carbon B+ 


Continues to offer long pull possi- 
bilities, around 83, justifying pur- 
chase (yield, 3.9%). Improvement 
in tire sales and increased demand 
for carbon black by printing and 
paint trades brought net in the June 
quarter to $1.31 against $1.42 in the 
initial quarter. Since the profits for 
the six months thus exceeded the 
annual dividend payments at the 
present $2.40 per annum rate which 
has been in effect since 1934, a 
higher basis or a liberal extra is 
expected before the year-end. (Fac- 
tograph No. 206. Also FW, May 20.) 


United Drug C+ 

Offers attractive speculative possi- 
bilities, around 14, and purchases 
are advised. Excluding extraordinary 
profits in the first quarter, net earn- 
ings in the first half of this year 
have been nearly double those of the 
like 1935 period with net rising to 
48 cents as against 25 cents a year 
ago. Both the manufacturing and 
distributing activities have contrib- 
uted to the improved showing, with 
the firmer price structure in the re 
tail field of great importance. In 
addition to the earnings from com- 
pany’s operations, non-recurring 
profits of 60 cents were received from 
sale of Boots Drug, which brought 
total income to $1.08 for the half 
year or more than was shown for all 
of 1935. It is expected that the stock 
will be placed on a dividend basis 
later in the year. (Factograph No. 
336. Also FW, Mar. 25.) 


U. S. Rubber C 

Preferred and common around 75 
and 31, respectively, are better ad- 
justed to prospects than when recom 
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When You Inquire 


O INSURE prompt replies 
ae inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a_ single 


security. 
For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid _tele- 
grams will be answered (collect) 
_ as soon as they are received. 


No Telephone Inquiries Can Be Answered 


mended at 65 and 23 (FW, Mar. 18), 
but long pull holdings may be main- 
tained. With a 23.7 per cent rise 
in sales in the first six months net 
income rose $1.4 million to $2.2 mil- 
lion, equal to $3.36 per share of 8 
per cent preferred stock as compared 
with $1.18 last year in the initial 
six months. Net income was the 
highest since 1927 for the first half, 
but fell below the final six months 
of last year because of seasonal con- 
ditions. While the outlook is rather 
favorable, resumption of preferred 
dividends in the near future is not 


expected. (Factograph No. 216.) 
Western Union B 
Offers longer term attraction, 


around 89, for those possessed with 
patience and willing to accept a small 
income (yield, 2.3%). Improved 
business conditions and a firm con- 
trol of expenses enabled the com- 
pany to show a $395,000 rise in net 
income in the June quarter on a $1.7 
million advance in sales, despite 
higher taxes and maintenance ex- 
pense, with net rising to $2.60 per 
share as against $1.73 in the initial 
three months and $2.27 in the com- 
parable 1935 quarter. Company 
recently has restored the final 3 per 
cent of its 1932 wage reduction, 
which will mean about $1 per share 
in additional overhead, but it is ex- 
pected that the stock soon will be 
placed upon a regular dividend basis 
now that wages have been lifted 
again to previous levels. (Facto- 
graph No. 208. Also FW, May 20.) 


Worthington Pump D+ 

The class A and class B pre- 
ferreds, around 76 and 68, respec- 
tively, are suitable as “back divi- 
dend” selections, while the common 
at 32 is an interesting long term 
speculation. Operations in the first 


half of this year returned to a prof- 
itable basis for the first time since 
1930, although net income after de- 
ducting the preferred dividend re- 
quirement resulted in a deficit of 
$2.36 per common share. This con- 
trasts with a deficit of $5.59 on the 


common in the same period of last 
year. It is expected that the manage- 
ment will soon consider a refinancing 
program to eliminate dividend ar- 
rears on the two preferreds (A, 
$31.50 and B, $27) and to liquidate 
bank loans of $2 million. Company 
has no funded debt other than a sub- 
sidiary mortgage of $25,000. (Facto- 
graph No. 296.) 


Obituary 


joan J. O'BRIEN, president of 
H. M. Byllesby & Company and 
the Standard Gas and Electric Com- 
pany, died at his home in Chicago 
last week after a brief period of ill- 
ness. Mr. O’Brien was regarded as 
one of the country’s foremost utility 
executives, having aided in the forma- 
tion of the Byllesby Company in 
which he held the position of treas- 
urer and general auditor until 1924, 
when he succeeded Colonel H. M. 
Byllesby as president. In addition to 
heading the parent company he was 
a director and officer of virtually all 
of the large Byllesby holding com- 
panies. 


THE BEST STEEL SHARES 


Concluded from page 175 


normal than light steel. Granting 
this premise, it follows that stocks 
like Bethlehem Steel (62) and U. S. 
Steel (69) have greater possibilities 
for appreciation over the long term 
than the majority of “light steel 
stocks.” At the same time, it must 
be recognized that the new discoveries 
and technical improvements which are 
being made in the light steel group, 
as well as larger profit margins as 
general recovery progresses, indicate 
that the long term possibilities of 
many of the “light steel stocks” are 
by no means exhausted. ; 

The following tabulation indicates. 
how the type of output influenced 
earnings of leading steel stocks dur- 
ing the first half of this year: 


* 
Heavy Steel Steel Steel 1935 1936 
Bethlehem Steel:........ 55% 45% D$0.65 $0.17 
Jones & Laughlin........ 55 45 D4.87 D3.25 
50 D1.79 0.42 
Predominantly 
Light Steel 

.. 100 2.85 2.76 
Allegheny Steel.......... 15 85 0.63 1.36 
American Rolling Mill.... 10 90 1.40 1.02 
Crucible Steel........... 5 95 D0.93 0.86 
Gulf States Steel......... 15 85 D0.54 0.70 
35 65 4.05 3.63 
Ludlum Steel............ .. 100 1.00 0.88 
National Steel........... 10 3.04 2.40 
Republic Steel........... 15 85 0.47 0.44 
Sharon Steel............ 1.47 1.15 
Wheeling Steel.......... 30 1.19 
Youngstown Sheet & Tube 35 65 D0.74 3.45 


*Approximate. D-Deficit per share of common after de- 
duction of regular preferred dividend requirements, if any. 


DIVIDENDS 


Atlas Corporation 


Semi-Annual Dividend 
on Common Stock 


NOoTICE IS HEREBY GIVEN that a semi- 
annual dividend of 40¢ per share has 
been declared on the Common Stock 
of Atlas Corporation payable Sep- 
tember 5, 1936 to holders of: such 
stock of record at the close of busi- 
ness August 15, 1936. 


Dividend No. 28 
on Preference Stock 

NOTICE IS HEREBY GIVEN that a divi- 
dend of 75¢ per share for the quarter 
ending August 31, 1936, has been de- 
clared on the $3 Preference Stock, 
Series A, of Atlas Corporation, pay- 
able September 1, 1936 to holders of 
such stock of record at the close of 
business August 15, 1936. 

Wa ter A. PETERSON, Treasurer 
August 7, 1936. 


Crown Cork & Seal Company, Inc. 


PREFERRED DIVIDEND 


The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
fifty-six and one quarter cents ($.564) per 
share on the New $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Company, 
Inc., payable on September 15, 1936, to the 
stockholders of record as of the close of busi- 
ness August 31, 1936. 


COMMON DIVIDEND 

The Board of Directors has this day de- 
clared a Quarterly Dividend of fifty cents 
($.50) per share on the Common Stock of 
Crown Cork & Seal Company, Inc., payable-on 
September 8, 1936, to the stockholders of 
record as of the close of business August 21, 
1936. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 


August 6, 1936. 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 

Lansing, Michi 

August 6th, 1936 
The Board of Directors today 
declared a quarterly dividend of 
twenty-five cents (25c) per share 
on the common stock payable 
September 10, 1936 to stock- 
ie of record August 20, 1936. 
C. C. Carlton, 
Secretary. 


Spencer Kellogg and Sons, Inc. 
A regular quarterly dividend of $.40 per share 
has been declared on the stock, payable Sep- 
tember 30, 1936, to Stockholders of record as 
of the close of business September 15, 1936. 


JAMES L. WICKSTEAD, Treasurer. 


Your dividend notice in 
THE FINANCIAL 


calls the faverable attention of bona 
fide investors to your securities. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING MetTHops — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


A Stupy oF 10 MERCHANDISING Com- 
PANIES whose 1935 income exceeds 
1929 income, also statistics on 75 
companies whose income in 1935 ex- 
ceeds 1929 income, as well as changes 
in common stock holdings of Large 
Investment Trusts during first half 
of 1936. (Made available by James 
M. Leopold & Co., Members N. Y. 
Stock Exchange.) 


H. H. Robertson Company, World 
Wide Building Service. Information 
on a company whose special prod- 
ucts are outstanding in the building 
field; whose past and present record 
has been one of continuous progress 
in the construction business and 
whose future looks promising. 
(Analysis made available by Cam- 
pagnoli & Company.) 


Wuat Is An RoyaLty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


24,000 JoHN IRvING SHOE CoRPORA- 
TION—in units of 1 Share Preferred 
Stock, 1 Share of Common Stock at 
$28.50 per Unit; Preferred Stock at 
$25 per share, Common Stock at $5 
per Share. (Prospectus on request 
through Underwriter, Brown Young 
& Co., Inc.) 


78,200 SHARES HOSTETTER CoRPO- 
RATION—Organized pursuant to the 
laws of Maryland; Common Stock 
($1 par value) price $2.50 a share. 
(Prospectus on request through 
Charles E. Doyle & Co.) 


A MEMORANDUM ON THE OPERAT- 
ING POSITION OF CONTINENTAL ILLI- 
Nois NATIONAL BANK AND TRUST 
ComMPANY OF CHICAGO. (Made avail- 
able by Monahan, Schapiro & 
Company.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


Vol. 66. No. § 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 

Electric Power Output (000 K.W.H.)..... 
tSteel Output (% of capacity)............ 
tAutomobile Production (U.S. A.)...... 


holesale Commodity Price Index....... 


§Bank Clearings New York City.......... 
§Bank Clearings Outside New York City... 
Total car loadings (number of cars)....... 
Bituminous Coal Production (tons)....... 


Financial World Index of Industrial 


Member Banks, 101 Cities 


Total commercial loans................. 
Total net demand deposits.............. 
Total brokers’ loans (by N. Y. C. banks). . 
Reserve System 

Federal Reserve Credit Outstanding...... 
Total Money in Circulation............. 


*Other than U.S. Government Securities, 


Miscellaneous Factors 


*U.8. Government Debt................. 
Building Contracts. Daily Average (F. W. 


Dodge)—in millions.................. 
tNew Capital Flotations................. 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


1¢ 
Aug. 8 Aug. 1 July 25 
2,963,800 2,948,000 2,960,950 
2,079,149 2,079,137 2,088,284 
70.0% 71.4% 71.5% 
84,153 97,755 99 329 
82.3 82.7 81.8 

1936 
Aug. 1 July 25 July 18 
$3,135 $2,987 $3,479 
$2,340 $2,397 $2,638 
747,551 731,062 720,402 
1,228,000 1,219,000 1,176,000 
74.6 72.9 72.3 


*Daily Average. +tAs of beginning of following week. 
§4Journal of Commerce. 


Federal Reserve Reports 


tWard’s Report. 


1936. 
Aug. 5 July 29 July 22 
(000,000 omitted) 
$3,149 $3,173 $3,216 
3,316 3,356 3,350 
10,713 10,728 10,748 
3,961 3,919 3,928 
14,681 14,850 14,857 
5,015 5,015 5,014 
945 938 970 
2,463 2,461 2,466 
6,163 6,123 6.153 
1936 
July June May 
$33,443 $33,778 $31,425 
11.50 8.96 8.64 
69,809 151,874 37,607 
ay April March 
$572 $523 $528 
51 38 15 


64.0 


§000,000 Omitted, 


*000,000 omitted. tCorporate new issues only: exclude refunding; 000 omitted—Commercial & 


Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


August 
: 6 7 8 10 
165.71 168.01 169.10 168.80 
Daily Volume N. Y.S. E. 


865,270 1,330,000 1,100,000 1,260,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
15th give a rough indication of earnings for the current month. 


Eastern District 


New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Southern District 


Northwest District 


Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific. .... 
Chicago & Northwestern.................. 


Central West District 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 


Southwestern District 


St. Louis-Southwestern................... 


Loadings from the 15th to the 


Week ended 
July 25 July 18 July 11 
1936 
53,324 54,195 54,075 
33,571 33,161 31,869 
11,502 11,793 11,199 
15,543 15,443 14,993 
27,895 27,427 27,208 
26,087 25,549 25,131 
21,614 20,831 21,245 
78,749 78,304 75,789 
14,780 14,423 13,703 
111,204 109,936 104,658 
10,418 9,675 9,931 
14,357 14,745 14.604 
8,964 9,069 8,343 
11,556 11,757 11,002 
31,243 31,011 30,217 
24,014 24,220 24,452 
10,942 1,006 10,797 
35,327 34,266 32,818 
5,829 §,721 5,340 
30,538 28,842 30,276 
40,280 38,057 38,648 
25,393 24,978 24,983 
13,574 13,368 13,385 
27,075 27,686 28,812 
26,335 26,811 29,241 
21,896 21,629 21,920 
5,339 5,008 4,765 
5,489 4,908 4,449 
35,993 35,812 34,256 
22,751 22,044 21,105 
3,724 3,685 3,625 
4,275 4,206 3,978 
7,634 8,093 8,399 
25,157 25,571 27,780 
12,371 12,460 12,328 
,521 4,787 
7,959 8,032 9,320 


(Compiled from Association of American Railroads figures) 


192 
Aug. 10 
2,656,859 
5104 
1935 
Aug. 3 
$3,629 
$2,134 
595,297 
890,000 
1935 
: Aug. 7 
3,515 
12,949 
4,873 
2,476 
July 
55,090 
May 
11 12 
167.86 169.05 
54.91 55. 36 
35.35 35.45 
: July 27 
1935 
43,378 
28,832 
10,752 
Delaware, Lackawanna & Western......... 13,449 
19,532 
65,509 
11,434 
90,458 
8,527 
12,054 
8,223 
25,335 
4,489 
23,342 
29,739 
18,395 
23,803 
19,974 
17,231 
3,767 
4,072 
28,907 
18,163 
3,032 
3,215 
6,829 
20,707 
10,484 
3,661 
7,515 
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Increase Your Investment Success 


by Adding a Book Each Month 
to Your Financial Library ... 


“HOW TO EVALUATE 
FINANCIAL 


STATEMENTS” 
By Alexander Wall—319 pages....... $4.00 
Here are practical studies of a nationally 
known banker analyst regarding critical and 
constructive phases of credit-statement 
analysis. An aid to bankers and executives 
in reaching credit decisions, 


“YOU, UTILITIES AND 
THE GOVERNMENT” 


By Ernest Greenwood—270 pages... .$2.00 
Says the publisher: “Several million thrifty 
citizens, with some 19 billion dollars of 
public utility investments, should be angry 
enough, worried enough, or _ interested 
enough to wish to read this book.” Are you? 


“A SUCCESSFUL 
INVESTOR’S LETTERS 
TO HIS SON” 


By Old Timer—123 pages ........... $1.50 
Answers seven big questions facing the 
average investor. 


“AMERICAN STOCK 
GUIDE & BOND 
HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities —oomgee by 
Industries—Pocket Size—August Issue— 
$0.50 


“TICKER TECHNIQUE” 
(Author of “Realizing Security Profits’’) 
How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses meaning of volume, signals of 
short covering, of liquidation, of changing 
trend, etc. 


“LEGAL PITFALLS OF 
THE STOCKBROKERAGE 
BUSINESS” 


And How They May Be Avoided. 
By Charles H. Meyer—71 pages (paper 

The author of “The Securities Exchange 
Act of 1934 Analyzed and Explained”’ is an 
authority on the legal relationships between 
persons engaged in the stockbrokerage busi- 
ness and the investing public. Mr. Charles 
R. Gay, President of the N. Y. Stock Ex- 
change, writes of the orderly arrangement 
of this work and concludes: “I feel Mr. 
Meyer has performed a distinct service.” 


“IF YOU MUST 
SPECULATE, LEARN 


THE RULES” 
By Frank J. Williams—97 pages ....$1.00 


“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages ....$5.00 
Practical methods to determine investment 
and speculative merits of stocks and bonds. 
Adopted as an official text book by N. Y. 
Stock Exchange Institute. 


GET THE BOILED-DOWN FACTS ABOUT ALL 
STOCKS ON THE NEW YORK STOCK EXCHANGE 


735 “STOCK FACTOGRAPHS” $2.75 


(192 Revised ‘“‘Factographs” to Aug. 12, FREE With Orders Within 30 Days) 


Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


“MI-REFERENCE”—Personal Record Book 
Ring Binder—200 pages—5}x8} inches (Published at $5.00) ......... $4.50 


Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets and all stock market 
transactions, dates, prices, earnings, dividends, profits or losses, 
price range, Insurance, Taxable Income, Income Deductions, etc. 
Regular edition $4.50, postpaid. 


(De Luxe Leather Edition—400 pp.—$8.50) 
Get the Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 
August Issue Ready to Mail (Now 201 Stock Charts Instead of 181). .$3.00 


To visualize price trends and resistance points of 201 stocks for 
past 18 months, 3-TREND “SECURITY CHARTS” offer a 
definite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and 
dividend trends. Tells if a stock is moving with, ahead of, or 
behind market. Instructions how to use charts profitably. July 
issue $3.00; or next 3 issues $8.00. 


“INVESTMENT for APPRECIATION” 
By L. L. B. Angas—(Published March, 1936)........... a ee $5.00 
(Author of “The Coming American Boom’’—$1.50; “The Boom Begins”—$2.00) 


An outline of definite investment policies to follow in every 
stage of the business cycle. Tells which industries show the 
greatest percentage rise in the upward half of the cycle. Major 
Angas describes his Methods of Portfolio Control, Market Trend 
Forecasting, Determination of Intermediate Fluctuations, Chart 
Reading: Its Merits and Defects, etc. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. (Aug. 19) 


For $———. (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X: 


We Pay The Parcel Post 


Book Buyers in New []735 “Stock Factographs” (Indexed) .......... $2.75 (] ‘‘Mi-Reference” (Published at $5.00) ......... $4.5 
York City add 2 per $3.00 “Investment for Appreciation” (Angas)....... $5.00 
cont for Mew York licker Technique” (Foster) $5.00 “Security Analysis” (Graham & Dodd) ....... $5.00 
192 Revised ‘“‘Factographs” (Mar. 4 through Aug. 12) for 75c. or FREE with Orders for 735 “Stock Factographs” 
WITH REMITTANCE Mailed Within 30 days. 


THE SCHWEINLER PRESS, N. Y. 
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Taxes can make us all 


“LAND POOR” 


HAT do we mean when we say a man is » 


LAND POOR? 


We mean that his regular expenses are EATING 
HIM UP. We mean his overhead is TOO HIGH. 
He may do as well as the next man in a good year. 
But when a BAD YEAR comes, he goes DOWN 
AND OUT. 


We used to think a man couldn’t be LAND POOR 
if he owned his farm outright. We thought just so 


long as he had no mortgage interest to pay, he 


could get by. 


But that was BEFORE TAXES WENT UP. 


There’s land all over the country today that a man 
can’t afford to take as a GIFT. Even if he owned 
it clear, TAXES would prevent him from making 
a living out of it. TAXES have made fair land 
worse than worthless, and TAXES have made good 
land WORTH LESS than it should be. 


You could stand land taxes IF THEY WERE 
ALL YOU HAD TO PAY. But taxes are also 
hidden in everything you buy. Our national tax 
bill equals 1/3 of what is spent in STORES. GAS- 
OLINE for your car averages 40% to 60% taxes. 
GOVERNMENT SPENDING NOW EQUALS 
ALMOST 1/3 OF OUR NATIONAL INCOME. 


For years the tax-grabbing politicians have been 


RIDING the farmer and the city worker alike. 
Total expenses of government now equal $517.00 
A FAMILY. Probably 1/3 of this is WASTED— 
or $166.00 yearly per family. IS THIS WORTH 
SAVING? 


Let’s stop government waste. Let’s replace every 


\tax grabber—no matter what party he belongs to 


—with a wise, careful lawmaker. Hard-working 
citizens in city and country can do it if they will 
TEAM TOGETHER in a non-partisan effort. 
Here are two things you can do RIGHT NOW. 
They can’t do any harm, and if everybody works 
together, they can do AN IMMENSE AMOUNT 
OF GOOD. 


MAKE THIS RESOLUTION—«1 will oppose 


every political candidate who cannot prove 
that he has used all his influence to reduce 
government expenditures.” 


WRITE THREE LETTERS—one to your County 
Clerk, one to your Governor, one to the President 
of the United States. Say, in each letter, just this: 
“T want the cost of government reduced.” 


REGISTER—VOTE—Give your support to candi- 
dates, regardless of party, who WILL cut the waste 
out of government. 


Space for this message is provided by THE FINANCIAL WORLD 
because of a firm conviction that a reduced cost of government is vital to the interests of all its readers 
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